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Jacke L Stahley Trust Notice of Proposed Transter oS Trust's Princial Place of
Adrotnisteation -

HFC 00002



Jeffrey L. Olson

Attorney at Law
Aprif 11, 2012
Roben Silverman Ashley Pazdies
Laolly Silvenman 816 6™ Strect SE
] 4303 Rice Surect - Aulssrns, WA 98002
Lihue, HI 96766
Adieann Whice ) Naralya Ticake
19301 S, Mcyers Road . 19301 §. Meysns Roxl
-{ Oregon Gy, OR 97045 Orcgon City, OR 97045
| Masan Holimes (or Mason Holm) 1 Holly Holmes {or Hallic Holm)
428 Clara Coure 428 Chara Court
Salem, Ok 97301 Salem, OR 97301
- Jaymond Tray Chadley (or Jaymond Troy Chadly) | Javien Stahley {or Javien Luis Marron)
5707 SE Tranquil Court 5707 SE Tranquil Cous
Milwaukic, OR 97267 Milwaukie, OR 97267
Kimberly Parvies {or Kimbely Daniels) Casey Patrics _
§{ 1105 NE Hill Way 25933 SE Frog Pond Lane
Esracada, OR 97023 Eaple Creck, OR 97022
1 Jesica Parsies Bricans Pasties (dr Breanne Partier)
PO Box 399 . 1 O Box 399
Estacada, OR 97022 Estacada, OR 97022
| Jilt L Rytander Jeffcy E. Stabley
| 428 Clara Coust 2050 Tumwater Strect
| Salem, OR 97301 ‘ West Linn, OR 97068
{ Jov M. Siabley X ' 1 reac ). Brarries ‘ :
* 1 5707 SE Tranquit Connt | PO Box 399
‘Milwaukie, OR 97267 Estacads, OR 97022
Cathy A, Ries Hawall Community Foundation
15264 S. Carus Road 4139 Hardy Stecet, Suite C
Oregon City, OR 97045 Lihue, Hi 96766

R Jack L. Stablcy Truse Dated June 28, 2011
Notice of Proposed Transfer of Trust’s Principal Place of Administration

Drear Sir or Madam:
As you probably know by tow, Jack Lee Stahiley passed away from natural catses o dhie istand of Kauai on or

" about January 27, 2012, Hewas 75 years of age. Each of you is named as a beneficiary of lils rum. the “JACK
L. STAHLEY TRUST dated June 28, 201 1.7 His son, Jeffrey E. Stahley, is trustee of that i,

4500 Kease Wap, Suite 100, Lake Owwepa, Orepon 97035
$03-635-9640 » Fax 503-635-969Y = olvonjefigtx.com

" HFC 00003



Truu Beneficiarics
April 11, 2012
Pape2

* Putsuant to Uniform Trus Code section 108 and In furthernce of his dutées as custee, Jellfrey E. Stahley, a4
- trustee, heechy provides notice of bis intent eo transfor the teast’s principal place of sdministeation:

(A} Thenane of the state, country of ather jurisdiction 10 which the principal place of admilssistration is
10 be transferred:

Oregon

{B) The addrews and 1elephone sumber at the ncw location a which dhe trustee can be contacted:
Jelfrey E. Scahley, Tnntee
2050 Tumwater Srrect
Wt Linm, OR 97008
Emaik jetfscalilor eryahioo.com
Telephone: 503.710-8635

€3 Anexplanation of the reasams for the proposed transfers
The trusice’s goal is cawe of trust administration at an appropriate pla ¢ in furtherance of the interees
of the trust bencficiarics. Not only docs the vustee live i Orepon, but 15 of the wists 19 heneficaries
live in Otegon, Purther, for a aumbier of years, the trustee will necd to adminisier trust avets far the
benefie of nine of the beneficiarics who hive not yet reached the age of 25 years, Furdher seill, a
sigaificant portian of the tras asens are bovated in Oreygon,

(1) Hhedateon which the praposced tramfet s anticipated 10 occur:

June 15, 2012

- (L} The date by which the gualificd beneficiary must notify the rustee of an objection to the proposed

wasnfer. The date for notifilng 4 teustee of an objection may not be fower dian 60 days after dhe date o which
the notice s piven: ’

« June 14,2012 « . « N

w «

I you ave any questions of cancerns, pleace fod free 10 contt cither Me. Suihley ar me.

Sincercly,
Jetlzey TJOon

CC feffrey E. Srabiley, Trustee



| ]eﬂi'e)} L. Olson

Re:  Jack L. Stahley Trust Dated Junc 28, 2011
Accounting and Status of Trust Administration

" Dear Sir or Madam:

Attorney at Law
July 11,2012
Robert Sliverman - | Ashiey Panies
-1 Lolly Silverman 816 67 Street SE
| 4303 Rico Streat : Avburn, WA 98002
Litweo, HI 86766 4
. Aleann White - | Natalya Tigake
19301 S. Moyers Road .| 19301 S. Moayers Road
Qregon City, OR 97045 Oregon City, OR 97045
Mason Hotmes (or Mason Holm) Holly Holmes (or Hallie Holm)
428 Clara Cowrt 428 Clara Count
.} Salem, OR 97301 Salem, OR 97301
Jaymond Troy Chadlay (or Jaymond Troy Chadly) | Javien Stahley (or Javien Luis Marron)
5707 SE Teanquil Courl : 5707 SE Tranquil Court
Mihvgukie. OR 97267 ‘Mi!waukle. OR 97267
Kimbeily Parries (ot Kimberdy Daniels) Casey Paries
1105 NE Hill way 25933 SE Frog Pond Lano
Estacada, OR 97023 Eagld Creek, OR 97022
Jessica Parrios | Brieann Parries (ar Breanna Parrios)
. | POBox399 PO Box 399 :
Eagle Creek, OR g7022 Eagle Creek, OR 97022
JU L. Ryfander _Jaifrey E. Stahley
428 Clara Court 2050 Tumwater Stroet .
Salem, O 97301 i West Linn, OR 97064 «
Joy M. Stahloy Brent J. Parios
5707 SE Teanquit Count PO Box 399
} Milwaukle, OR 97267 Eaglo Croek, OR 97022
Cathy A. Hies | Hawasi Community Foundation
1 15264 S. Catus Road 4139 Hardy Street, Suite C
Oregon City, OR 97045 . Litwo, HI 98766

The purposc of this lctter is to provide you with an accounting and a status report regasding
Jeffrey E. Stakley's administration of his father’s irust. Also, in case your do not have one, am
enclosing a copy of the trust agrecment.

1500 Knrse Way, Suite 300, Lake Oswego, Oregon 97035
503-635-9696 * Fax 503.635-9699 » ulson jeffermiac.com

B —



Trust Bencficiarics
July 11,2012
Page2

,:\_gggunﬁtyg

The follawing sable sers out Mr. Stahley’s estimates of the trust’s assets and fiabilitics, both
-now and at the time of his facher's death:

Asget/Liability ’ Estimated Date of Death Value | Estimaled Juna 30, 2012 Valuo

| Mawaiian condominium (at $399,500 §399.500

Regency Hulo'ia) :

Condominium contems §2,000 $2,000

Conddominfum automobllo (2008 | $12,625 ' $12,625

Chevy Matibu) '

LPL Financial {nvestmant $265.244 $194,986

account) .

Pacitic Lifo {annuity, pro-taxj $153.361 $152,504

J CHi Funds {real estate loans, $228.375 §228.375

outstanding principal, non-cashy)

Porsonal chocking account | 25,180 s0

Trust checking account ot US S0 $92.563

Bank .

Total assets | st.086.205 $1,082,553

Less: Liabiities (dabts) s . $0

Tolal net assets (assefs - 81085205 © | sLemessa ‘
| tiabifities) '

Het change (June 30, 2012 value SA742

- date ol death value} '

The following table sets out the tnust’s reccipts and disbursements, including e expenses
Mr. Stahlcy has incurred in his administration of his fuher’s trust, from the date of death
(January 27, 2012) shrough June 30, 2012. Any administrative cxpenses have been paid from
the trust’'s account at US Bank pursuant to Parmagraph ] of Article VI of the trust agreement

{sec page 10 thercof): '

flem s

Recaipts (investment Incomo and gains) | 816.510

~ HFCO00006



Trust Bencficiaries

July 11,2012
Page3
ltem ]
Professlonal scivices {legat and accounting -§3.300
axpenses)
Funeralibusin} oxpenses _ -$4,400
Travel axpenses ' -$5,083
Condominium and utility exponses -$7.469
- Tolal adminisirative exponses (disbursoments) [ :$20.252
| Met (receipts - disbursoments) | s34

Seatus

Since his father's death, Mr. Stahley has conducied o diligent investigasion of his fathier's trust
assets, non-trust asscts, and liabilitics and has been administering his father's trust according

10 the 1rust agreement.

M. Stahiley has discovered no non-trust assets that would need 1o be administered under his
father's will. In other words, Mr. Stahley does not believe a probatc proceeding will be
niecded for his fuher's estate, Al of his father’s assets at the time of lis death appear o have
been part of his father’s uust. Further, Mr. Stabley has discovered no separate hand-written
listing of pessonal property. (See Paragraph B of Asticle H at the top of page 2.)

Mr. Stahley has listed the wrust's condominium for sale. He also plans to sell the
condominium. contents and the condominium antomobile. The current listing price for the
condominiuniis $399,500, and the wattor is Shelfy Kaui Carvallio of Kauai Realty in Likoe,
Hawaii. Mr. Stahley established the current listing price in consultation with the raltor,
taking inte account recent sakes of comparable units at die condominium complex as well as
currently listed units at the condominium complex, Mr, Stahlety intends indally to deposic
all of che nct sales procceds 1o the trust’s checking account ar US Bank.

M. Sahley has cployed the services of Vingil Meads, CPA. Mr. Meads is the deceased’s

-~ long-time accountant and we-preparcr, Mr. Meads is in she prucess of preparing the final 1ax
- returnss for the deceased, These returns should be ready for filing shortly. Once the returns

~ have been filed and any caxes paid, Mr. Stahley should be in a position to begin paying our
the nwelve $25,000 gifts listed on page 3 of die wrust agreentent. (Article IV, at the botrom of
page 2, prokibits Mr. Swahley from paying out these gifis unril after he has provided for the
payments refecenced in Articles 1 and 111.) Please nate that Paragraph B of Aniclc 1V (see

page 4) requires Mr. Siahley to hold in teust any of these $25,000 gifts where the heneficiary
has not yet reached 25 years of age. Ac this point, it appears that nine of the bencficiaries
listed in parageph A of Articke TV are under the uge of 25 years. Conscquentdy, Mr. Stahlcy

e v . e e e e - o o ','..., B . . I . .. .F’_F.é.aoo..o7 P



Trust Beneficiaries
July 11,2012
P13c4

mtcnds 10 deposit $225,000 (525,000 x 9) into a new, scparate investment account for these
beneficiaries and to administer this account scparately from all of the trust's other assets.

Finally, aficr providing for the payments cferenced in Articles [ and [H, paying ouror
otherwisc administering the twelve $25,000 gifts, liquidating as necessary any of the trust’s
other asscts, and providing for the expenses and compensation relerenced in Parageaph J of
Article VIL Mr, Stahley will be in a position 10 address the renmainder gifts of Paragraph A of

Article I referenced ar the bottom of page 3.

If you have any questions or concerns, please fecl free to contact cither Mr. Stahley or me.

Sincc:'wly.'
SO
-jclfrcy L. Qlson

Enec.

CC: Jeflrey E. Suahley, Trustee

~ HFC 00008



Jonmary 22,2013
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‘Trnst Beneficiasies
January 22, 2013
Pagc2

and the automobilc. In addition, Mr. Stahley has begun paying out the $25,000 gifts listed
on page 3 of the trust agreement. .

Accouming

The following table scts out Mr. Stahlcy’s estimates of the trust’s assers and liabilitics, at the
time of his father's deadh, at Junc 30, 2012, and 2t present (pleasc see the notes below the

able);
Asset/Liability Estimated Values
Date of Death June 30; 2012 Jonuory 22, 2013
Hawaiian condominium | 369,500 399,500 o1
(at Regancy Hule'ia)
Condominium contents | 2,000 2000 a(2)
Condominium | 12625 12625 0(3)
automobile (2008 ~
Chovy Matibu)
LPL Financlal 265,244 194,986 200,000 {4)
(investment account)
| Pacttic Lite (aneusty, | 153,361 152,504 | 130317
| pre-tax) _ ‘ ,
.| CHIFunds (real estate | 228,375 228,375 : 228,375, :
foans, outstanding «
| principal, non-cash)
Parsontl checking 25,100 (5) 1o 0
account .
Trust diecking account | O 92,563 257.235
alUSBank
Aecontly discovered 2 2 ks
timeshates in Cabo San ‘ ‘
Lucas, Mexico (6)
Total assets 1061,105 1082553 624,027
‘Less: Liabilities (debts) | Q o Q
Totat not assots {assots ‘| 1,081,105 1082553 824.921
" - ligbllitles} !
Change in totat not 21448 252,626
assets from prios dato

. "HFC 000010



Trust Beneficiaries
January 22, 2013
Paged

Status

Mr. Stahley has continued to administer his father’s trust according to the trust agreement
and has recently discovered theee timeshares in Cabo San Lucas, Mexico. M. Stahley docs
nat yet know whether these timeshares are in the name of the trust or athierwise, nor docs he
know what theie values might be. Mr. Stahley will seport more information on these
timeshares when it becomes available.

 As reported previously, My Stahley has ecmployed the services of Virgil Meads, CPA. M.

~ Meads is the deccased's long-time accountant and tax-preparer. Mr. Meads prepared and filed
the final tax returns for the doccased. Consequently, Mr. Stahiley has begun paying out the
twelve $25,000 gifis listed on page 3 of the trust agreement. As noted above, Me. Stahley has
paid out a total of $100,000 o Robert and Lolly Silverman, Kimberly Parrics, Cascy Parries,
and:Jessica Parrics. Also as noted above, M. Stahlcy has sct aside $200,000 with LPL
Financial specifically 1o pay the eight remaining $25,000 gifis (with interest). From this
point forward, the account with LPL Financial will be administered scparately from all ather
trust asscts.

If you have any questions or concerns, please fecl free to contace cither Mr. Suhley or me.

© Sincerely,

Ay RN
A L A e
. e

Jeffrcy L. Olson ‘ :

Enc.
CC:  Jeffrcy E. Stahlcy, Trtstee
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Jeffrey L. Olson

Res  Jack L. Stabley Trust Dated June 28, 2011

Additional Information

Dear Sir or Madam:

Attorney at Larw
Fcbtu:uy 14,2013
Atieann White Nutalya Tieake
19301 S, Meyers Road 19301 S. Moyoers Road
Cregon Cay, OR'97045 Oregon City, OR 97045
Mason Holmes (or Mason Halm) Holly Holmes {or Hallio Holm)
428 Clara Count 428 ClataCourt
Salem, OR 97301 Salom, OR 97301
Jaymond Tray Chadloy (o Jaymond Troy Chadly) Javien Stahloy (or Javien Lins Marmon
5707 SE Tranquil Coun 5707 SE Tranqui Coun .
Milwaukie, OR 97267 Milwaukle, OR 97267
Ashloy Pandes Breann Pamips (or Bieanno Parries)
816 6" Sucet SE PO Bax 399
Auburn, WA 98002 Eagle Creek, OR 97022
JltL. Rytander Jatlrey E. Stahioy
428 Clara Coun 2050 Tumwater Street
Salem, OR 97301 West Linn, OR 97068
| Joy 1. Stahloy Brent J. Parries
| 5707 SE Tranquil Count PO Box 399
Hilwaukie, OR 97267 Eagle Creek, OR 97022
Cothy A Ries Hawaii Community Foundation .
15264 8. Carus Road. . « | 4138 Hardy Sueet, Suito C « .
' O:egonfC:ty. OR 97045 « Uhue, HI 96766

Onc of the beneficiarics has requested additional information concerning the trustee
administration fee, other trust administation expenses, and the recent sale of the
condominium. Enclosed in response 1o that roquest are the following documents:

. A two-page worksheet from the trusice,
. The two-page HUD- I statement for the sale of the condominium, and
. A six-page appraisal for the condominiwn.,

1426 Greentree Cirele, Lake Osswepnr, Otegon 9703 §
503-635-9696 + Fax 503-635-9699 « olion jelfiermse.com



Truse Bencficiaries
Februaty 14, 2013
Page2

Regarding the wustee administration fec, Paragraph: J of Asticle VII of the trust agreement
provides for reasonable compensation to be paid to the trustec for his scrvices, (See page 10.)
Virgil Meads, the deccased’s long-time accountant, has recommended 3.5% of reust assets
under management as a reasonable fee for the trustee's services,

Regarding the other trust adminiscration expenses, these are scx forth on page two of the
trustec’s workshect. The largest item, “Personalf Travel Expenses,” pertains 10 nearly a dozen
wips the trustee had to make 1o Hawaii to manage and dispose of his fathei’s trust asscrs
located chere. :

Regarding the condominium, the trustee initially listed it for salc at $399,500. This price was
established in consultation with the realior and was based on the listing prices of similar
units thar were for salc in the arca. However, this price turned out to be far 100 optimistic
given the current real estate market in Hawait, The ultimate buyers of the condominium
‘initially offered to pay only $280,000. The trustce said this price was too Jow. The buyers
then said they would go as high as $300,000, but only if an appraisal would support thar
figurc as they were relying upon bank financing for the bulk of their purchasc price. As you

. will sec from the included appraisal, the condominium was indeed worth only $300,000. In
fact, the trustee’s realtor just informed him that an identical condominium in the complex
just sold for anly $230,000.

As always, if you have any questions or concerns, pleasc feel frec to contact cither Mr. Suhlcy
or me.

CC:  Jeffrey E. Suahlcy, Trustee
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ATTOO0001
Trust Asset Statement for 172572013

$280,029 Net proceeds from condo

$273,546 LPL investment account
$25,190 personal cash account

* $22,000 pacific Life income
$14,500 2008 chevy malibu
$8,929 CHI 2012 pividend

+ 32,116 persanal propercy

+ 4+ o+ 4 ¢

+

T U R W B o W WU U b W U W B o D S A -

= $626,310 net assets administered as of 1/25/2013

- . $21,920 vrustee administrarion fee
- = $300,000 gift payments (12 x $25,000)
- $47,155 A1l expenses 1/27/12 to 1/25/13
‘= $257,235 Trust checking account balance
- 35,000 Trust checking account reserve

T G o i P B0 L 4 o v e W PR W e e e s g e 4 R W o o

$252,235 balance to be paid

< . «
« « « «

.. Payment schedule
50% to Hawaii Community Foundation = $126,117.50
S equal shares of remainder = $25,223.50

Assets remaining in Trust

$139,317 pacific 1ife Annuity (pre tax)
$228,375 CHI funds Real Estate loans
$5.000 Trust checking account reserve

Page 1



ATT00001

Trust Expenses Overview for 1/25/2013

Estate expenses
Funeral/surial = $4400
Regency Huleia $528.00 x 13 = $6864
Oceanic cable $93.00 x 13 = $1209
Pubi water/sewer $54.00 x 13 = $702
Kavai Island utility $94 x 13 = $1222

Hawaiian Telcom $53 x 13 = £689
fed tax 2011 = $1351
HA tax 2011 = -$1660
virgil Meads = $875
Cabo villas = $938
pPueblo Bonito = $1630
State Farm Ins. = $1032
Jeff Olson = - $5000
condo carpet = . $4600
Condo- repairs_and cleanming = $1851
Property tax 2011 = $968

Auto licence fee $201

Total = $35,192
personal/Travel Expenses = $11,963

A1l Expenses 1/27/12 to 1/25/13 =$47,155

‘page 2
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February 6, 2013
. Via first class mail

Jeffrey Olson

Attorney at Law

1426 Greentree Circle
Lake Oswego, OR 97034

RE: Jack L. Stahley Living Trust dated June 28, 2011.

Mr. Olson,

Thank you for sending the letter accounting for the trust dated January 22, 2013. After reviewing
that accounting, I am requesting a more thorough and detailéd accounting pertaining to the
“Trustee administration fee” and “Other trust administration expenses”. It would also be helpful
to review the HUD Settlement Statement from the sale of the condominium, as the sale resulted
in a sum well short of the figure Jeff had previously valued it at. Please provide these to me at
your very earliest convenience. ‘

In addition to the letter accounting, I also received your litigation solicitation letter dated January
29, 2013. By that letter I understand that Jeff has asked you to investigate and/or pursue a contest
to the gift left to the Hawaii Community Foundation. I cannot support this proposed action.
Contrary to what your letter suggests, I know based upon my personal conversations with both
my mother and Jack (before my mother’s passing), and those many conversations I had with Jack
(following my mother’s passing) that leaving a fund to the children in Hawaii was their intent.
This was an intent that Jack expressed to me several times, even after my mother had passed.
This intent was declared well before the “new” trust agreement was created in June 2011.

I do not believe the gift left to the Hawaii Community Foundatipn was by undueinfluence or |
self-dealing action by the attorney whom drafted the trust agreement. As I understand it, the
attorney is simply a member of the organization, and has personally gained nothing, However,
the children of Hawaii now will have another scholarship fund from which to receive support
from, this seems to ring true to the intent described to me by Jack. I cannot support this proposed
litigation, and will be more than happy to share my knowledge of the matter with the Hawaii
Community Foundation if Jeff pursues the matter. ’

Sincerely,

"Brent J. Parries

m e e e e e e e HEE 00025



Jeffrey L. Olson

Attorney at Law

March 6, 2013

Hawaii Community Foundation
4139 Hardy Street, Suite C
Lihue, HI 96766

Re:  JackL. Stahlcy Trust Dated June 28, 2011
Dear Sir or Madam:

As you know, Jack L. Stabley died on January 27, 2012 and lefi behind a trust, His trust
agreement provides remainder gifts for several individuals as well as the Hawaii Community
Foundation. Specifically, beginning at the bottom of page 3 of the trust agreement,
Paragraph A of Article I reads as follows:

and the remainder as follows:

FIFTY PERCENT (50%) to JILL L. RYLANDER, JEFFREY L. STAHLEY,
JOY M. STAHLEY, BRENT J. PARRIES, and CATHY A. RIES;or to the
survivor(s) of them, in equal shares, intentionally omitting BRADLEY
PARRIES who has been given much during my lifetime without

appreciation; and

FIFTY PERCENT (50%) to the HAWAII COMMUNITY -
FOUNDATION w establish a permanent fund to be known as the JACK L.
- STAHLEY FUND (the “Fund”) for the purpose of: 1) Supporting and :
- inspiring young people, especially those at-risk or underprivileged, to realize
their full potential, build confidence, develop character, teamwork and
leadership skills through sports and other youth programs and 2) To provide
post-high school educational opportunities and scholaships for
underprivileged students of merit.

1426 Greentree Circle, Lake Oswego, Oregon 97034
503-635-9696 * Fax 503-635- * olson jefi@mac.com
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Hawaii Community Foundation
March 6, 2013
Page2

While a gift from an individual to the Hawaii Community Foundation might otherwise be
charitable and merivorious, it is problematic in this particular case.

First, Nancy J. Budd was the lawyer who drafted the trust agreement. Ms. Budd is not only a

member of the Hawaii State Board of Education and ditector of the Hawaii Justice

- Foundation, she is also a member of the Kauai Leadership Council of the Hawaii
Community Foundation. Importandly; at the time she drafted the trust agreement, she was a

member of the Hawaii Community Foundation. Consequendy, the gift to the Hawaii

Community Foundation smacks of unethical self-dealing,

Second, at the time Mr. Stahley executed the trust agreement that Ms. Budd had prepared,
he was 75 years of age, alone, and in declining health. Indeed, ke died just several months
later. He was, unfortunately, subject to the unduc influence of others, including Ms. Budd.
According to Mr. Stabley’s long-time tax preparer, Virgil Meads, Mr. Stahlcy never
mentioned the Hawaii Community Foundation and never made any charitable contributions
t it during his lifetime. Neither did Mr. Stahley’s deceased wifc, Betty: Furthermore, Mt.
Stahley never mentioned the Hawaii Community Foundation to his children, step-children,
friends, or long-time financial advisor.

Under ORS 130.175, “A trust is void to the cxtent the creation of the trust was induced by
fraud, duress or unduc influence.” Please be advised that, pursuant to ORS 28.040, the
trustec of the Jack L. Stahley Trust intends to seck a declaratory judgment from the
Clackamas County Circuit Court concerning the gift to the Hawaii Community
Foundation.

If you would like to discuss this matter with me prior to the trustee commencing his legal
acﬁon,pluscdosovvidzin'IOdaysofmoeiptofdxﬁskm : {

‘Thank you. ‘

’

Jeftrey L. Olson
CC:  Jeffrey E. Stabley, Trustee
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From: Evie Carranza
Sent: Monday, March 18, 2013 3:54 PM
Ta: ‘olson.jeff@mac.com’
Cc: Katé Lioyd .
. Subject: Jack L. Stahley Trust . : ‘ . ‘ .

Mr. Olson,

In the interest of expediency, we are emailing you a fetterin response to your letter dated March 6, 2013 regarding the
Jack L. Stahley Trust. An original letter is also being mailed to you. -

Mahalol

Evie Carranza sent on behalf of Kate Lioyd

Evie R. Carranza o

Executive Assistant, General Counsel & Vice-President, Opetations
Hawai'i Community Foundation

827 Fort Street Mall | Honolulu, HI 96813-4317
o: (808) 537-6333 | d: (808) 566-5526 | f: (808) 566-5578
Connecting people who care with canses that matter
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HawaAri COMMUNITY FOUNDATION

Mazch 18, 2013

M. Jeffrey L. Olson
1426 Greentree Citcle

Lake Oswego, Otegon 97034
Re: Jack L. Stahley Trust
Dear Mr. Olson:

This letter is in response to yout letter dated March 6, 2013 regarding the Jack L. Stahley Trust. You
indicate in your Letter that the Trustee of the Jack L. Stahley Trust intends to seek a Declaratoty
Judgment in an Oregon State Court challenging a charitable gift to the Hawaii Community
Foundation. Your Letter asserts that under Oregon law the gift to the Hawaii Community
Foundation is somehow invalid. You can undetstand our susprise at receiving the Letter when we
- have been receiving notifications from you for almost a year as 2 beneficiary of the Trust, including
most recently, an accounting of expeases.

We undetstand the Trustee of the Trust is the late Mr. Stahley’s son, Jeffrey L. Stahley. As you know,
trustees ate under a duty to administer a trust in accordance with the stated intent of the settlor as set
forth in the trust instratment and consistent with applicable law. In addition, auusueehasadutyof
loyalty to all beneficiaties that includes a duty to deal impartially with all beneficiaties.

‘The Trust clearly and uneq\nvoally provides for the gx& to the Hawaii Community Foundation of a

' 50% interest in the remainder of Trust assets after cettain specific bequests. We note that Jeffrey L.
Stahley is also co-beneficiaty of the Trust and in fact, one of five beneficiaries of the other 50%
remainder intetest in the Trust. Itis clear the intetests of Jeffrey L. Stahley as beneficiary conflicts
WxﬂzhxsduuesasaTmsﬁeeuodeahmpamﬂlywx&allbeneﬁames Please clarify whether the
statements and assertions in yout Letter tegarding the possible invalidity of the gift to the Hawaii
Community Foundation are on behalf of Jeffrey L. Stahley in his capadtyasabeneﬁdatyou:as
Trustee. We assume that you represent Jeffrey L. Stahley only in his fiduciary capacity and ate aware
of both his and your obligations to all beneficiaties of the Trust. How does Mr. Stahley intend to deal
with his irreconcilable conflict in this putported legal action?

We would also like to corzect a few factual inaccutacies in the Letter. Ms. Budd is not a “member” of -
the Hawaii Community Foundation as we ate a non- membet nonprofit corporation under that laws
of the State of Hawaii. Nor is Ms. Budd a current ot former officer of director of the Hawaii »
Community Foundation. Ms. Budd has no legal duties to the Foundation that might have somchow
interfered with her representation of the late M. Stahley. Ms. Budd is currently, and has setved in the
past, as a member of HCF’s Kauai Island Leadetship Council, which, as noted in HCF’s most receat
annual repott, is composed of “community-minded volunteets.”” Ms. Budd setves as a member of
Hawaii’s State Board of Education and has sesved on othet piivate nonprofit organization boards like
other active community volunteess. We simply do not understand your assertions in the Letter that
the generous gift by the late Mr. Stahley is a result of “unethical self-dealing.”




M. Jeffrey L. Olsen
March 15, 2013

Page 2

@

In summary, we do not understand the basis for any form of legal action since the Trust language is
clear and provides for a valid charitable pift to the Hawaii Community Foundation to support
undesptivileged youth. Further, we object to any legal action being taken in Oregon as the Trust
Agteement also makes clear that that the laws of the State of Hawai'i apply to this Trust
notwithstanding the fact that the principal place of administration was changed to Oregon. Finally, we
bring to your attention to the fact that the Attorney General of the State of Hawaii, in his capacity as

parens patrize would likely be anmtetestedpa:tym any proceeding challenging the validity of a
charitable bequest to a Hawaii charitable otganization.

We await your reply and look forward to the Trustee’s timely distribution of assets as contemplated by
the Trust to establish the Jack L. Stahley Fund at the Hawaii Community Foundation.

Sincerely,

Katharine Lloyd, Esq. L

General Counsel aud VP of Operations

KHT/erc
Enclosute

Cc: Jeffrey S, Pipes, Bsq. < . . : .




Gmail - Stahley Trust: Fwd: CHI Real Estate Income Equity Funds and Trust TaxReturn

BE™ .
s g Steve Dwen <stevsowenafiorney@gmail.com>

Stahley Trust: Fwd: CHI Real Estate Income Equity Funds and Trust Tax

Return
1 message

Jeffrey L. Olson <olson.jeff@mac.com> Mon, Aug 5, 2013 at 8:58 AM
To: Beau Ellis <beau@daylawpc.com>, Debbie Hoesly <debbie@hoeslylaw.com>, steveowenattorney@gmail.com,

wkeeler Keeler <wkeeler@gsblaw.com>
Cc: Jeff Stahley <jeff.stahley@yahoo.com>

Counsel,

Below is an email from Mr. Stahley's tax preparer.
Just FY 1

~Jeff

Begin forwarded message:

From: Robert H. Betts LLC <rbetts.tax@comcast.net>
Subject: CHI Real Estate Income Equity Funds and Trust Tax Retum

The following has been sent as general information regarding the CHI funds that
were inherited by the Jack Stahley Trust Dated 6/28/11. This information was
confirmed with Susan Schweikert, President, CHI Investment Corporation. This
information is provided to give you a better understandmg of the potential value of
these funds in the future. ‘

The $228,375 shown in the Estimate of Trust Assets is as of the date of your
father's death, and was prepared by Jeffrey Olson. Itis described as "real estate
loans, outstanding principal, non-cash". This valuation cannot be used to determine
any future retum of principal or distribution to the Trust or Beneficiaries. kis purely
avaluation of remaining principal at time of death. Nor is it used to determine
potential future tax impacts to the Trust or any of the Trust's Beneficiaries as a result
of any income, deductions, or distributions from these partnership interests. Those
impacts will be determined each year based upon the K-1's received for that tax
year. Additionally as a result of your father realizing tax benefits in the early years of
these funds and during his lifetime, these funds may deliver less favorable tax
-consequences in remaining years. :

As an example of my point above, remaining properties financed by any of the CHI
partnerships in which the Trust holds units, may be sold at a loss. -In this case
partnership unit holders may receive a reduced amount of return of principal, or
‘potentially-no retumofprinciple. oo

HFC 000031
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93013 Gmail - Stahley Trust: Fwd: CHI Real Estate Income Equity Funds and Trust TaxReturn
Also to note, propérties within a particular partnership will be sold at different times,
potentially over several years. ltis a probability that these partnership interests may
continue for at least 6 years.
To continue with the first year tax retum for the Trust, it will be necessary to rece.ive
the social security number or taxid of all beneficiaries named in the Jack L.Stahley
Trust Dated June 28, 2011. l also have a list of mailing addresses for each of the
18 beneficiaries taken from the January 22, 2013 letter of Updated Accounting and
Status of Trust Administration from Jeffrey Olson. Ifthere is any change to this list
of addresses, please advise so | have the correct information for the tax retumn.
Thank you.
Bob
Robert H. Betts LLC _
Licensed Tax Consultant (28968-C)
Enrolied Agent (101017-EA)
Phone (503) 780-4143
Fax (503) 2146191
www.rhbettstax.com '
Email: rbetts.tax@comcast.net
To ensure compliance with requirements imposed by the IRS, | inform you that any U.S. federal tax
advice contained in this communication (including attachments) is not intended or written to be
used, and cannot be used, for the purpose of (i) awiding penalties under intemal Revenue Code or
. (if) promoting, marketing, or recommending to another party any transaction or matter addressed

« herein. “ « «

Jeffrey L. Olson

Attorney at Law

1426 Greentree Circle

Lake Oswego, OR 97034

Tel 503-635-9696

Fax 503-635-9699

Confidentiality Notice: This e-mail transmission may contain confidential and privileged information. Unless you are the intended recipient (or
anthorizd to receive messages for the intended recipient), you may not use, copy, or disclose to anyone the message or any information contained in
the message. If you have received this message by mistake, please advisc the sender by reply e-mail and delete this message. Thank you.
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Exchange emall with olient ; - e ot ! .
Exchange emall with client; call withcllent - | - 02 R i
~Meet with client to discuss probate and frust - . 12 g o ;
sjadministration lssues pertaining to father's estate " : T i
nd to execute affidavit for collection of personal .. i i
property of decedent; set up filé; notestofile - i H !
Execute.cent's wil 02_ .. i .': $50.00' . i
Witness fee (Stoutt Executive Services) R s1ooo__ :
Personal MasterCard retainer—thani you i . 177 89,000, 00)
Exchange emall with client re trying to open a trust 02 ) ! $50(ml
account ' - o U S
Exchange emall with cllent; review file; meet with 048 ' $225.00 L
client o
Exchange emailwithalent """ T 04 SUREE U -1
Mest with client O R 1 | ... $ems00p
Exchange emall with cllent's sister, Jil Rylander oo $es00l i
Exchango emall with cllent ot a1 I g25.00:
Retainer from trust—thank you N . i {$200000)] :
% Legal research re changlng principal place of trust - 18 Ty $475.00 .
dminlstration; carefully review both forms of trust |~ - : P i :
agreement'preparenolestome.calltocllem. ;,' . . HEEIN . ;
prapare draft notice of intent to transfer principal | -1 : . i
place of trust adminlstration; emall same to dlent for} ol oo i
eview and comment __ e d - ,
After hours: exchange emal] with cllenl i 02 . $60.00 U
Call with olent ~ T 04 : $100.00}
Finalize and print muitiple coples of notice of intent 04 - . . $100.00, i
otransfer principal place of administration along ) i i
% with multiple envelopes; slgn and mail same to : : I
amultiple reciplents, including client [ : ‘e R
Postage I T B . - | D
. ? Gall with cllent e status and whether t Is possible ;o 03 a $75.00 "
tomove foreassetstoOregon ¢ . ' DA T
Recelve and note refumed envelopes that had besn 0.2 ' : $50,00! :
1sent to Jessica Parties and Brent J. Pandes; : ; i :
texchange emall with ciisnt re same e .2 e et
After hours: exchange emall wllh cllent L : . %200 000
*Re-mall returned envelopes to Brent Parrles -0.1 ' $26.00 i
Postage R AN LSS S Y I
IRecelve and note feturned envelope sent to 02 ’ L $50.00 ’ :
Brieann; forward same to Brent Panies at corrected . H
address; review file e SR SV ST e
Postage ' oo I U L —
Exchange emall with ofient 1 0.1 : $25.00! - :
Review fife; prepare emall fo olfent restatus of | 01 - ] $25.00] - :
Sivermansandgrandefitd .t b . ¢ g
i€ Exchange emall with ollent Ce0d $25.00 o
16/16(12 3 fiExchange emall withcbent - ] o1 1 . §s00, !




1Prepare for meetlng with dlenf ‘most with ciient re
next steps; notes to file :
Work on draft of letter to beneficlaries setting out
accounting and status report on behalf of trustes

’1Complete draft of accounting and status report
siter; review UTC statutes re informing and
reporting duties; emall copy of draft lefter to client -
for review and comment; exchange emalf with cllent

: Revise acoountlng and status report fetterto
beneficiaries based on cllent's accounting; email

2 emall with client re same; finallze, print, and sign
letter; prepare 18 coples of letter and trust

g e asonnne,

T
£

Retainer from trust—thank you _

0.1
0.1

20

Exchange emall with c!len'q review trust agraement
Sand letter sent to beneficiarles re $25,000 gifts
- Review trust agreement; prepare draft of recelpt for
:1$25,000 gifts; emall same to dlient for review and -
use

JExchange emall with cllent; review trust agreement
i¥e paying out gifts early for educational expenses
Exchange email with Jessica Parries and ollent re

% Review trust agwemem; exohange emall with client ;
ire status as well as need for agresments when i
1ready to distribute remainder between those willing
fo contest the bequest to the fdundation and those
inot willing to do g0

Review file In anticipation of sale of condo and
contest with foundation
Prepare emal( to client re status
Exchange emall th cllant, review file

iwhale necklace 1

04

05

03

“o1’

0.1

0.1

0.2

" 500.00;

$256.00 H

$25.00

o onts (s Smrs mrenam smem s s

($2.000. 00)

i
$1530) T

:’.»100.06i

$126.00;

$76.00

Exchange email with client; meet with client .
Prepare emall letter to Jill Rylander and Joy Stahley, |
with oopy to cllent, outlining proposal for contesting :
50% remainder gift to Hawali Community
Foundation; exchange emall with client; call with
client; prepare draft of updated accounting and
status report; email same to client for raview and
comment; exchange emall with cllentre same; calls
with client re same; exchange emall with ; finallze
acoounting; print, elgn, and msil same to 18

12
8.8

$25.00 ’

$76.00

$25.00

$25.00,

ssoo0| U

$300.00
$876.00

——.n e

"$8.10

"HFC 000034




Exchangs email with client
Prepare letter to Brent Parries and Cathy Rles; mall

Exchange emafl with Gathy Ries and dllent

Exchange email with Cathy Ries and client

Retainer from trusl—thank you
Receive and note latter from Brent Parrles; review
same; scan and emall copy to client

Exchange emaﬂ with client; review file; meet with

|5repare draft supplemental letter respond!ng o
Brent's request for additiona) information; emall
same to client for review and oomment

H

i
———— .‘L..._r... e

o1
04

N~ ~]
P&

©
hs

-
s
o

a s ot sem ot b st s

$25.00 i
$100.00

i

'
1

$1.35 :
... 81250
- §§0.5.-..L.._ —
{$2,000.00): :
$50.00}. :

5

H
i
i . ——
.

$250.00. i

e
~

! $175.00

1.1

go75.000
'.

Cgzes

Recelve and note five letters lacking sufficlent
postage; tape frayed edges of envelopes, add

Postage -
Recelva and note five more letters laddng sufﬁclent
postage; taps frayed edges of envelopes, add
additlonal postage, and re-mall each

envelopes sent to Hawal Community Foundation
and Mason Holmes; re-gend In new envelopes

Exchange email with Cathy Rlesand ollent

alls from and to attomey Beau Ellis of Day Law
roup (747-2705); reyjew his credentials oniine

4 Parrles and questions regarding cllent's :
sjadministration of trust; prepare emall to Beay, with :
A copy to cilent, attaching scanned coples of malling |

 emalls with client and opposing coungel

0.1
0.1

$25.00; - !
$26.00!

N
H

$2-30'

0.1

0.1

$25.00]

: i
explanation in response 1o his questions; exchangs ;

alls with attorney Beau Ellis and client; notes to
3| fller; exchange emall with ollent and others

Gall with client; exchange emalls with dlent

- r e e e

" Courtasy write-off
{Exchange emall with cllent

Exchange emall with cllent

{Retalner from trusi—tharic you-
Exchange emall with client and attorney for Brent
~§Pames; legal research re undue Influence and trust
tigation; prepare draft of notice letter to foundation;




s eimiall SAIMe To CUSNT TOT review; excnange emai win |
client re same; finalize and mal etter to foundation; |
:scan and emall copy to cllent ;

Postage t
Exchange emall with attomey Debble Hoeslyon  ;
behalf of Cathy Ries and with client; call with client :
re same :
Exchange emall with cllent and aftorney Beau Elils !

Calls to and with cllent; prepare draft responséto !
Cathy's attorney; emall same to client for review and:
comment; exchange emall with client re same; ;
nalize and send emalfl to Cathy's attomey with .

loundation's letter; call with cllent rg_samq ot

04

02 .
12

0.1

Q.7

$046
$1oooo

$50. 00
$300. 00

$26.00!

$175.00

05

$125.001

ecelve and note hard copy of letter from
foundation; read again
Exchange emall with ofient

Fxchange emall with cllent; review filo
:Retainor from trust—thank you
Emhange email with client

02

0.1

$26.00

$75.00

$50.00:

Review notes; call with client ] ;

Work on draft peﬂtlon for declaratory rellef

| Complete draft of patition for declaratory rellef; {
“temall same to cllent for review and comment i

Exchangé email with dlen_t re draft petition; revise
accordingly; email revised petition to client for .
review and comment i

Meet with client to review, finalize, and sig sign petiﬁon

i Exchangie emall with client re petlﬁon

i Calis with attomey Debbie Hoesly and cllent re
timeshares, number of trips to Hawall, etc. Re
icllent’s administration of trust as well as recently
=filed petition for declaratory judgment
Call with client re update on Hawall trips and
Mexico timeshares as well as petition for
declaratory judgment; research re need for
summons rather than notice; prepare summonses;
3emall same to cllent for review; print and sign
18umMmMonses; copy SUMMOnNses and petition for
service on respondents; calls with Rush Process
Setvice

prepare coples of same R
«01

PR SO %

0.5

1.2
1.6

o7

S I

1.1

07

23

$125.,00

$2,000.00}]

_Nocharge

$300.00!
$400.00

$175.00!

-

$275.00;

__$25.00.
$175.00:

$575.00

Copy oharg_@edEx Office)

$17.20,

P Prepare letter to Rush Process Setvice; exchange
emall with client re same and other matters

Mest with client; mall package to Rush Process

10

$100.00

$250.00

Service; mall coples to client

R

o onrmen o
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A semag morare mmgmame oo weesse

Setvice of process fee deposit {Rush Process

$376.001

i i

: |
Service) [ S S . ;
Postage i i $7.72 :
“Retainer from trust—thankyou ; o (82,0000
JExchange emall with Beau Ellis and Debble Hoesly ! oz | $50.00 :
lth coples to clent re client's lattor re questions | i :
“i{and client's explanation to Debble re trips 1o Hawallj _ . A ;
Exchange emall with client i, 04 i | _$100.00:
TReview file; calls to and with Jack Stehley’s prior 06 i $150,00! .
estate planning attomeys (Aprll); prepare emalito - i :
April ra same, with copy to client; exchange emall ] ;
with client i ; :
1Call with Doneva at Rush Procsss Service re service ! 0.1 i $25.00: :
jof summons and petition S TR I i.. . 3
{Exchange emall with Leah st RPS and cfient 0.1 ; $25.00
After hours; call from Beau Elfis; exchange emall 0.4 i $100.00 i
with Beau and cllent; scan and emall copy of sighed i !
% petition to Beau with copy to client ! :
Call with attorney Beau Elils; prepare acceptance of 0.8 $150.00 :
service end copy of Brent's summons; oall with 5
Mike Kennedy at Rush Process Service to halt
personal service on Brent; prepare emall to Beau :
attaching PDF coples of summons and acceptarice .
of service, with copy to cilent; exchange emall with i
Beay and client . i
Exchange emall 'with Leah at RPS and cilent 0.1 $25.00 :
Recelve and niote letter and signed acceptance of 0.1 $25.00 :
service from Beau Ellis; scan and emall coples to
client (SO (SN N i
Exchange emall with Beau Elfis and client; call with 0.5 $125.00 i
Review flle; conslder options for desling with 0.5 $125.00 :
objections of Beau Ellis o L S .
Exchange emall with Beau Ells and lient 08 . $15000] :
Frepare {etter to court enclosing aooeptance of « 03 $75.00; ) :
sarvice for Brent Parries; mall coples to client and « : ! « :
attorney Beau Ellis; review prior emall exchanges | i :
with Beau end cllent i : :
Postage . | $1.38; _
Call with ollent; notes to file; exchange emall with 08 $200.00 :
Beau Ellis and client re not amending petition i .
Regelve and note Involees and coples of affidavits 0.1 F $25.00 ;
of service from Rush Process Service {for Cathy and : ;
Joy); review same; scan and emall coples 1o cfient !
Revisw file; exchange emalf with client 02 1o §s0.00 :
Retalner from frust—thank you : e A ($10,000.00) :
Receive and nate letter from Beau Ellls; review 0.1 $25.00 :
same; scan and emall copy to client e i
Call with Cathy's lawyer, Debble Hoesley; exchange I 05 $125.00 :
email with Debble and client |
Exchange emall with Beau Ellls and cllent; calls wlth 08 $125.00
nlhntuminush Pronass Sarviear racaiva and nota )

~ HFC 000037




i}involces and coples of affidavits of service from I ! :
ush Process Service; review same; scan and emall H :
coplestoclient : i U A :
TRecalve and note letter from attomey Steve Owen 0.1 ! $25.00
“3on behalf of foundation; review same; scanand | :
L 02 $50.00
from| LR $2500; .
“IExchange emall with Debbie Hoesly and client 0.2 $50.00
Print and revlew Cathy's Rles's responss to client's 06 " $150.00
etition; review same; exchange email with cllentre i
same; exchange emai! with Debbie HoeslyreJoy i :
and Jlit ! AU R
Calls from and with Donevaatmshprocesss:wwef o1 $26.00 :
service on foundation i :
;i Recelve and note involce and retum of service fram 03 $75.00,
ush Process Service; review same; scan and emall : .
4copy to client; prepars and malf check to Rush :
'iProcess Service; exchange emall withollent  © e
 Additional service of process fes (Rush Process $15.00, i
ervice) ) | S
Postage_ $0.46;
Call from Beau Elfis; exchange emall with Beau and 0.2 $50.00
client H
Regeive and note pleadings from Brent Pames | 0.4 $2800f
Exchange emall with cliant e Brent Parries’ 0.1 ' $25.00; :
pleeding S — S
Exchange emall with client; review Brent Paries’ ; 0.8 $200.00: :
3pleadings; scan and emalt copy to cilent; signend | : : ’
mail acceptance of service to opposing counsel; . .
iscanandemalicopy tootient i i . SO
Afterhours: exchange email with client; review file 0.2 i $50.00, :
iCalls from and to Steve Owen, attoméy for . 0.1 $26.00: .
jfoundation S E e o
iMeet with client re foundation’ fitigation; notes to file 14 $350.00 :
{Exchange emalls with cllent _ 04 $100.00 oo
jExchange emall with cllent; t; call with Steve Owen on 08 $125,00f .
behalf of foundation ) :
Recelve and rote copy of letter and acosptance of 0.1 $25.00
service from Beau Elfls to court; review same 5 I ;
Review fils and ORCP; notes to file; work on reply 06 $150.00 i
:and answer to pleadings of Brent Panes ] IR R !
Complete draft of reply and answer to pleadlngs of 23 $576.004 :
i8rent Parries; emall same to client for review and '
tcommaent - e S R H
Recelve and note copy of letter and preliminary 0.3 $75.00 :
{njunction paperwark from attorneys for Brent :
Parrles; review same; scan and emall copy to client; :
review same ) ! s e
Exohanas emall with cllent | 0.2 $50,00°. i

HFC 000038




Prepare revised draft of rep!y emall same to dient:
work on client's declaration

Call with Kristin at Bill Keeler's office; schedule call
with Bill; calis with BIll and with client; work on

i
l
l
H

"4

02

18

0.2

0.6

$50.00;

$100. 00

3325.00 i
$325.00;

$50.00;

$150.00

e i m——— st

nswer and declaration with copy to client

04

JEPPUCESRRY .

$100.00;

Exchange emalt with client; review attomey
general’s motion

04

$100.00

Exchange ematl with client; revise his declaration
ccordingly; email same to client and Bill Keller for
review; exchange emall with cllent

05

Gomplate draft of obieoﬁon tomotionfor
preliminary iInjunction; emall same to cfient for

ame; emall same to Bill Keeler for hia review and
comment; exchange emall with Bill and client
Exchange emall with Blil Keeler and cllent; revise
objection and declaration accordingly; dlscuss
statute of {imitations lssue

i1Calls to and from Bill Keeler; exchange emaﬂ with
1| Bilt and client

review and comment; exchange emal! with cllentre ;

rr—

0.5

06

$125.00

$soo00] !

$125.00!

$150. 00'

Meet with cllent
Exchange emalf with cllent and Blll Kealer; prepare
-1 and mall letter to court enclosing cbjection to
preliminary injunction; maif coples to client and

court enclosing reply and answer and declaration;

mall coples to client and attomeys for other parties;

1prepare draft of objection to AG's miotion to

dismiss; small sama to cllent and Biff Keeler for

s review and comiment; prepare letter to court and
malling envelopes re same -

attomeys for other parties; prepare and mafl jstter to

Postage _

and mall letter to court enclosing objection to
iprefiminary injunction; mall coples to cllent and

court enclosing reply and answer and declaration;
mall coples to client and attomeys for other parties;
iprepare draft of objection to AG's motion to
dismiss; emall same to client and Bill Keeler for
review and comment; prepare letter to court and
malfiing envelopes ro same

attomeys for other parties; prepare and mali letter to

<Exchange emall with client and Bill Keeler; prepars @

*10nnnkin and anta annie b §

0.5
21

03

no

$125. oo
$526. (Jol
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Raceive and note copy of foundation's response. i
quickly review same; scan and email copy to clent
Lagal research re rale of attorney general prepare
emall to client o same

Exchange emall with client
Exdwzgeenmﬂwlﬁ:cﬂent:ﬂnaﬂzaob]ecﬂonto
AG's motion to dismiss; mall original letter and
objection to court; mall copies to client and counsel
for other parties

'
1
i
1

02

0.5

0.2
1.2

$125.00

'$50.00

$300.00}

$3.68

0.3

$75.00

Call with Bill Kesler; prepare draft of letter to cout, ]
objection to motion of foundation for preliminary
injunction, and reply/response ta foundation's
response/counter petition; emall same to olfent for

cilent re same; finalize, print, sign, copy, and mail
lelter to court and reply/response and objection;
mall coples to cllent and attorneys for various

17

02

0.1
141

03

Reveive and note notices from court re hearing, !
settlement conference, and trial; calendar dates and |
mes; scan and emall coples to ¢lient; prepare letter

o court enclosing check for client's settiement ;

w.

Recelve and note pleadings fram Bill Keeler and
Beau Eliis; exchange emall with Kathryn Kanemorl
of Hawall attorney general's office,m with oopyto
“ ofient; call with Bill Kecler

-oﬂfumm ( [T E— e . -i DR

o tom it e o “s

04

$425.00

$50.00

02

[PPSO

$25.00
$275.00

04

»Review Joy and Jill's responsa to AG's motion to
ismlse; scan and emall copy to client

i Review Brent's reply to cllent’s objection to his
motion for preliminary injunction; scan and emall
copy to cllent

R Exchange emall with ollent re AG's reply to client’s
% abjection to motion to dismiss; print and review

*j same; review Brent's motion to strike; scan and
emall copy to client; calculate and calendar due
date for response (July 12)

02

0.2

0.7

" Exchmge emalf with Blll Kesler and cllent. review

04

" $50.00]

$50.00

$175.00

"~ $100.00:
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Review all pleadings; work on respense fo motion to
strike; scan and emall coples of all pleadings to

Hawall AG's office, with caples to client

emall with client re same

Exchange eman wlth ‘Susan Bower

Revise ob]eotlnn to motlon to strike; emall same to
client for review and comment; prepare letter to
court and envelopes for malling

Exchange emall with cllent; finalize, print, sign,
copy, and maii letter to court with objection to
motlon to strike; mail copies to client and attomeys |
or other parties :

Calis from and with Bill Keoler re next week's
hearing; exchange emali with Bill and ollent

LAt ol N

Recelve and note hard copy of AG's reply to
trustee's response to AQ's motion to dismiss;

exchange emall with Bl Keeler
Calls with Bill Ketler and whh cllent

Calls with court and Bill Keeler's asslstant re hearlng
tomoarrow on motion for prefiminary injunction;
exchange emall with cfient resame

Exchange emalil with Debble Hoesly's officeand

prefiminary Injunction; review same

T
client re Cathy Ries’s joinder in motion for !
i

Calls from and with Steve Owen re tomormow's
hearing; exchange emall with cllent

Calls with court and with client; prepmforhearhzg

Estimated trave! time and expenss, lime mesting
with cllent and others, and hearing time before

;Si;prdmnary injunction hearing: italics =
lent’s personal responsibility {related to client's
1: petition re gift to foundation)

:removal battles with Brent Parrles, both personally
and in his role as {rustes; recelve and note copy of

{ AG's motion to strike client's sisters' objection;

3 review same; scan and emall copy to client
;Recelve and nots faxed letter and bond paperwork
from Beau Elfis; review same; scan and emafl coples
to cllent; exchange emall with client re Brent

Exchange emall with clent re upcomning further |

— - T ;
18 - $400.00
o1 - $25.00

07 | i $175.00;

: i %

08 $200.00
RN U OV Y- _
03 ! Y 777
! JOTP SR S
03 $75.00
05! _ $126.00

03 | $75. co
04 “$25.00;
02 ' $50.00 ,
05 | $125.ooi
i
10 $250.00! :

‘ i
© T $757.48; T
T R o :
i .

0.2 $50.00

'HFC 000041
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]

0.1 $25.00
o1} $25,00 [
‘01| §25.00] o
0.3 $75.00
o1 " $25.00;
!
1.0 $250.00: !
wsupcoming battle to remove frustee (courlesy wrile ' ;
S off of travel time of 0.8 hours) L v :
Meeting discussion re defending against removal 0.5 ) $125.00 ;
— i O .
: _— e ] $o0p
ecelve and note copy of petition filed by Cathy 0.2 $50.00
Ries to remove client as trustes; review sams; scan
and emall copy toollent . o : .
Exchange emall with client re defendlng his actions 0.5 $125.00
as trustes separate from pursuing the petition b )
Call with client re work going forward as trustes 03 H $75.00
;jseparate from pursuing petition : :
i Receive and note request for production of 0.1 : $25.00
documents from Cathy Ries's attorney; scan and
email copy to client
Fetainer from trust—thank you ] . {$5.000.00);
Exchange email with client and counsel for 03 $75.00
> remainder beneficlarles re emall from tax preparer
conceming CHI Investments U ) ; :
3 Work on answer to petition of Cathy Rles to remove 0.6 i $150.00
ollent as trustea - R
Coimplete draft of answer to petition of Cathy Ries; 1.6, $400.00 .
email same io client for review and comment; « H «
review fis I A NN |
Exchange email with cfient ve draft answer; vovise 0.6 $150.00;
answer accordingly and re-send to client; emalf :
same to Bill Keeler for comment . S R
Call to Bill Keeler re draft answer to removal petition: 0.1 ; $25.00
of Cathy Ries i .
Exchange emall with cllent re answer to Cathy’s 0.1 { $26.00
petition . S
Exchange emall with client re answer to Cathy’s 4 ! $350.00
petition; finalize, print, and sign sams; call to court !
re filing fee; prepare filing fee check; prepare letier i
to court enclosing answer and check; mall coples of ]
letter and answer to ciient and attorneys; work on l
response to RFP of Debbie Hossly; exchange emall i H :
with Debble re same l X i
Work on responsa to RFP of Steve Owen; exchange 05 ' $125.00 ;
emall with Steve re same '

" HFC 000042




Fling fea for client's answer 1o removal petition of
Cathy Ries {State of Qregon) |

trial nofices from court; call with court re same;
calendar new dates; exchange emall with cllentre
same a3 well a3 production of documents; prepare
letter to court enclosing check for trial fee

Tilal fee (State ofOregon)
Poatage
Exchange email with client, Steve Owen, and

conferencedatesandmddates;email RFP involce

motion for payment of costs first, efo. re AFPs

OalleSteveOwenresettlenwntconferenoe

depositions, discovery, trial, ete.; exchange emait
with Steve and cflent

Calls with court and client re seftiement conference,

sters, thelr husbands, and other attoneys;

iparticipate In settlement conference with Judge

“iReceive and note emnall tmm Bryan Marsh re next

" Exchange emalls with opposing cotmsel and ofient

Exchange emall with client

avallable hearing date belng October 11; forward to
lent; exchange emall with client
Exchange emalf with oﬂent; mest with cllem. calls

from and to Steve Owen; call with Debble Hoesly;
exchange email with Steve, Debbie, and clientre

‘discovery

Finalize, print, sign, copy, and mai to client and

Steve Owen and Debble Hoesly; exchange emall
with Bryan Marsh at court, olent, and opposing
counsel re hlal date

oppuosing counse! coples of responses to RFPs from!

g D SRR

T T s0m0l T
. . %96
07 $175.00
%
! U E B S
N S I $22600]
i $0.46
i 03 $75.00;
L S S :
N A i
0.2 $50.oos
i
i -
04 : ] $100.00
| i
i !
1
05 | -msoo:
| ;
I I A L :
o7 $175.00;
§ !
I 04 $100.00
i 04 $100.00!
i : i
! :
a2 4 $800.00
- S U S
! 9 T
0.2 : $50.00
0.2 Lo %000l
02 $50.00;
iz i $s0000, |,
; !
!
- I !
1.2 . $300.00
- {‘ e cn
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$5.62!

6.3

$75.00’

0.6

$150.00

03

$75.00

Exchange emall with Bill Keeler and client

Exchange emall with client; oall with cllent; receive
and note confimation card from court re foundation
appearing by telephone at settlement conference;
receive and note hard copy of Steve Owen's notice
of deposition; recelve and note Bill Kseler's notice

*{Retalner from trust—thank you

email with Henry and client; scan and email
pleadings to Henry with coples to client

Gl with Forwy 2t Jim Gartwright's offie; éxc ol

0.1
0.7

09

$25.00
$175.00

0.1

4.5

exchange emall with Henty at Jim Carlwiight's
office; cails with client re withdrawal as cllent’s

0.1
0.9

0.3

24

0.7

No charge

intendad motion to postpone trial

Receive and nots emall from Kathleen Bricken re

0.1

No charge

~.Afterhows:mcelveandnotéemallfromaeauEMs;
-ireview same; forward fo cilant

Prepare leiter to court, confinrmation cards, and

“Swithdrawal paperwork; mall sama to court; mall .

coplss to client and other afiormeys

Kathisen Bricken; review same; forward to clent
Saturday: Receive and nots coples of client’s

Asisters’ motlon to postpone trial and their RFPs fo

3 Exchange emall with Debble Hoesly and cllont

Postage | ... e
“{Receive and nate emall from Steve Owen and

0.1

‘0.2

0.1

0.1

No charge

No charge
$10.85

No charge

No charge

No charge

L)
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| Exchange emalls wilth cllent and
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eSO aliai giimmmmsdiomingn i :
B e ~rwrn G dionstangee |

il ’ !

? :

Ll et

opposing counsel _ - _{No charge
No charge i

i )

3 . e emeae “re vm  re e e v ee mes
{ Cradit for post-preliminary injunction hearing
écharges attributable to trust

$1,676.85

®
5
3
g
H
£

. PR |
{$9,060.00)-
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From: Charlie King [mailto:charlie@kingautocenter.com]
Sent: Monday, February 13, 2012 12:19 PM

To: Darcie Yukimura

Cc: José Aguayo

Subject: Jack Stahley

Hi Darcie — Mr. Stahley passed away on Kauai earlier this month. He and his son Jeffrey are/were friends of
my partner, Jose. Jeffrey was surprised to find that last year his dad made a large bequest to HCF in his will.
Apparently Nancy Budd was his attorney here. I suggested to Jose that Jeffrey should contact you for further
information on any arrangements he may have made with you. :

Charlie King
W 808.482.2800
C 808.651.3613




Janet O. Cutting :

From: Darcie Yukimura
Sent: Tuesday, May 14, 2013 11:25 AM
To: Janet O. Cutting; Kate Llo
Ce: . Evie Carranza :
Subject: . Jack Stahley Obit

- Aloha Kate, Janet,

According to the Kauai Memorial Gardens and Funeral Home, Jack Stahley’s son Jeffery Stahley
placed the obituary.

Aloha,

Darcie Yukimura

Senior Philanthropic Services Officer

Hawai'i Community Foundation

4139 Hardy Street, Suite C | Lihue, HI 96766

p: (808) 245-45851 f: (808) 245-5189 | e: dyukimura@hcf-hawaii.org

Connecting people who care with causes that matter

A S S . . e e e - f"“”‘_wﬂ Hi:c 000047
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Jeremiah Bemaldes

Jeremiah Thomas Kalaionamanu Bernaldes of Hanapepe died Jan. 30, 2012, at Kaua'i
Veterans Memorial Hosp:tal atthe age of 13. He was born on  April 4, 1998, in Las Vegas,

Nev. He was a student at Waimea Canyon Middle School.
He was preceded in death by hts grandfather, Eldefonso Abalos

He is survived by parents Michael (Devnta Abalos) Bemaldes brother Josuah Elias; sister,
Anuhea Chock; hanai sister, Kiara Kaiwi-Bernaldes; grandparents, Rebecca Siquian John
and Lani Bernaldes; and numerous aunties, uncles, cousins and friends.

A celebration of life will be held on Saturday, Feb. 18, at Borthwick Kaua‘i Mortuary Chapel,
- Koloa. Visitation will be held at 9 a.m. Service at 11 a.m.

Arrangements made by Borthwick Kaua'i Mortuary Koloa, Kaua'i

Jack Sfahley

Jack Lee Stahley of Lihu‘e died at home on Jan. 27, 2012 at the age of 75. He was born in
Montana on March 31, 1936, and retired from the construction business as a drywaller.

He is survived by his son, Jeffrey Stahley; daughters, Jill Rylander, Joy Stahley and four
grandchildren.

Private services were held.

Donations may be made to the Hawai'i i Commumty Foundatuon in the name of the Jack L.
Stahley Fund. : « : « :

Kaua'i Memorial Gardens & Funeral Home assisted the Stahley family with arrangements. -

Virginia Fajardo

Virginia “Virgie® Fajardo of Wailua Houselots passed away peacefully while surrounded by
her family in her home on Feb. 8, 2012. She was born on May 15, 1940, in Lihu'e and was
the eldest of four children. She was a devoted wife, loving mother and friend to many and,
most of all, she was a warm and loving nana to all.

She was preceded in death by her parents, Frank and Alice Freitas and sister, Marie
Cacabelos.

_ She is survived by her husband of 51 years, Raymond; children, Angela (Eric) Fajardo of
‘Wailua Houselots, Daniel (Holly) Fajardo of Omao, Allison (Makoto) Sato of Honolulu, and
Raydene (Chris) Gampon of Lawai. She was also blessed with grandchildren, Shawn
“Keku" and Virginia “Nala” Fajardo, Daniel “Ikaika” and Levi (Melody) Fajardo, Jet and Jax

. http://thegardenisland.com/news/local/obituaries/article - c18cea80-5541-1 1e:1--a’l-82-00~1—9bb2;%.ﬁ‘:9&9({%&)1438



From: Katie Hoesly ieho
Sent: Thursday, May 16 2013 10 08 AM

‘To: Cara Mazzel

Subject: Information on Hawaii Community Foundations

Hello,

Thank you for speaking with me this morning. | thought it may be helpful if | wrote you with a few of my
questions.

Any information you can give me would be helpful. A few specific questions | have for you are:

1. Is Nancy J. Budd on the board of directors, advisor\.( committee or has she ever been on any of these
boards?

2. Has Nancy . Budd ever donated to HCF or had any other relation to HCF?

3. Has Jack L. Stahley ever donated to HCF or had any other relation to HCF?

Also; is it possible for you to send me general inforgﬁation about how a person goes about donating,
how large the HCF is, its main goals, and any policy on honoring a donot’'s intent.

Thank you for your help and | hope you have a wonderful day.

Katie Hoesly

HFC 000049
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Hawait COMMUNITY FOUNDATION

NOMINATION SUBMISSION

Kaua'i Leadership Council Membership

The Counc:l members reviewed the composition of KL.C and agreed that the leadership needs to
include representatives of professional advisots, part-time residents and newcomers. After due
deliberation, KLC members wish to nominate the following two petsons to join the Councik

Nancy Budd Attorney at Law, specializes in estate planmng Nancy received her law dcg:ee from the
University of California, Davis in 1979. Her private pmcuce, first established on Kaua'i in 1980,
concenttates on charitable tax planning, business organization, estate planning, estate and trust
administration and real estate transactions. Nancy has setved as Community Representative for the
State Foundation on Culture and the Atts, and she setved as a Board Ditector for the Kaua'i Housing
Resource Board, the Hawai'i State PTSA and the Kauai Children’s Fund. She currently is 2 member
of the Board of Directors of Hale ‘Opio Kaua'i.

Warten H. Haruki is President and Chief Executive Officer of Grove Farm. Warren graduated from
Kapa'a High School, received a Bachelor of Science degtee from Purdue, followed by a master's degree
in business administration from the University of Hawaii at Manoa. He worked as an assistant manager
at the Kaua'i Resort Hotel, joined GTE Hawaiian Tel in 1979 and setved as president of Verizon
Hawaii from 1991 until 2003. Warten setves as a director of First Hawaiian Baok, Pacific Guardian
Life Insurance, and the Parker Ranch Foundation Trust. He is the past chair of the University of
Hawaii Foundation, the Blood Bank of Hawaii, and The Chamber of Commerce of Hawaii.

« €

Thank you for your consideration.




' NEIGHBOR ISLAND LEADERSHIP COUNCILS
* APPOINTMENT APPROVAL PROCESS
' May 2005

Purpose and Role of Neighbor Island Leadership Councils
Leadership Councils were established on Maui, Kaua’i and Hawai’i Islands to assist HCF

staff further the Foundation’s mission. These volunteers serve in an advisory capacity by
serving as a sounding board on community issues and opening doors to connect people
and organizations to HCF.

Council members are expected to understand and support the mission, goals and
strategies of the Foundation. They attend periodic Leadership Council meetings and
HCF sponsored events. They are the Foundation’s ambassadors in promoting and
increasing philanthropy on their island and statewide.

Council Structures ,
Each Island Council selects a chair to reside over meetings. In most cases, one of the
island HCF Board of Govemor representatives serves in this capacity Maui and Hawai’i
Island Councils have set a term of office at three years with the option of term renewals.
Term renewals will also reqmre approval by the HCF Nominating & Governance
‘Committee.

Currently Kaua’i Leadershxp Council has (7) members, Maui Leadership Council (10)
members and Hawai’i Island (8) members respectively.

Nomination Procedure '

When island Leadership Councils need to expand, renew terms or replace members, they
will review the composition and diversity of their council. Nominations for new council
members may be recommended by current Leadership Council members as well as HCF ‘
staff and the HCF Board of Governors. Leadershlp Councils may elect to have a «

nommatmg committee.

The HCF Foundation Officer for each island will review these recommendations and
submit the final nominees along with their brief biographies to the HCF President. If the
HCF President approves the recommendations, the President shall forward the
nominations on to the Nominating & Governance Committee for final approval.

In special cases, when Leadership Councils need to add or replace members prior to a
normally scheduled Nominating & Governance Committee meeting, the Foundation
President, in consultation with the chairman of the Nominating & Governance
Committee, may approve interim appointments. These interim appointments will be
ratified at the next normally scheduled Nominating & Governance Committee meeting

Neighbor Island HCF Board members do not need to go through the approval process to-
serve on island Leadershlp Councils. ‘

Leadership Council nominations do not need to be approv'ed by the HCF Board of
Governors. o




Putpose:

Process:

Qualities:

%

Hawari COMMUNITY FOUNDATION

Neighbor Island Leadership Councils

Develop a well-respected leadership group that piovides support and guidance to
HCF activities on the neighbor islands.

Nominating and Governance Committee will fecruit and appoint candidates for the
Councils. '

Leadetship Councils will be initially convened in 2000. A membet, preferably the
Chait, of each Council will be invited annually to attend the Board planning meeting.

An early task may be to identify neighbor island issues and opportunities for HCF.

Outstanding reputation as a leader in the community

Gets things done and follows through

Good ambassador and willing to open doots for HCF

Knows issues on the island and can see beyond any specific program or geographic
interests

Page 1
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Hawan CoMMUNITY FOUNDATION

Leadership Council Responsibilities

Advise HCF board and staff on how the Foundation can catry out its mission and be effective in
achieving its goals on the island

Encourage prospective donors and professional advisors to utilize the charitable services of the
Foundation and help build the charitable assets for the island

Enlist key leaders and partnets to assist the Foundation in carrying out its work on the island

Develop island grantmaking goals, outcomes and indicators, and strategies that are responsive to
the island and help the Foundation achieve its goals.

Individual Leadership Council Responsibilities

Commitment to the mission, goals and values of the Foundation
Participation in Leadership Council meetings and Foundation sponsored activities

Setve as an advocate of the Foundation to a diverse array of constituents (current/ potential
donots, cutrent/potential grantees, professional advisors, partners, government, local

‘communities) «

¢

Follow through on assistance as tequested

Participation in charitable setvice activities such as:
=> Helping identify good prospects and appropriate cultivation strategies
= Hosting an event or meetings to introduce or encourage good prospects and donors to
utilize the setvices of the Foundation

Page 2
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Kauali Leadership Council Bios

Charlie King, Chairisthe dealer principal of King Auto Center on Kaual representing Chrysler, Dodge,
Jeep and Honda, King Windward Nissan and King Infiniti of Honolulu. This dealer group began when King Auto
Center was started in October of 1995 and has been ranked in the Hawaii Business Top 250 since 2000. Priorto
King Auto Center, Charlie was associated with Kuhio Motors on Kauai and Bank of Hawai in various capacities.
He has been a director and Vice Chair of the Housing and Community Development Corp of Hawaii since 2003
and is director and Chair of ane of it’s successor corporations, Hawaii Housing Finance and Development Corp.
Other volunteer boards on which he serves include Island School, St. Michael & All' Angels Episcopal Church,
Hawaii Preparatory Academy, Kaual Junior Golf Assodiation, Hawaii State Golf Association and serves on the
Junior Amateur committee of the USGA. He has served as the President of the Kaual Chamber of Commerce -
and the Hawaii Auto Dealers Association and has been chair of the Wilcox Hospital Foundation and Kauai
Business Council. Charlie has been a member of the Board of Directors ofAlexander & Baldwin and Matson

Navigation Company since 1989.

Affliations

Hawail Community Foundation, Board of Governors

Annie Sinclair Knudsen Memorial Fund, Former Advisor
Alexander & Baldwin, Board of Directors

Hawaii Community Foundation, Governor .

Hawail Preparatory Academy, Board of Governors .

Housing and Community Development Corp of Hawai‘, Dlrector
Island School, Board of Govemnors

USGA, Jr. Amateur Championship Committee

Nancy Budd Attorney at Law, specializes in estate planning. Nancy received her law degree from the
University of California, Davis in 1979. Her private practice, first established on Kaua'iin 1980, concentrates on
charitable tax planning, business organization, estate planning, estate and trust administration and real estate
transactions. Nancy has served as Community Representative for the State Foundation on Culture and the Arts,
and she served as a Board Director for the Kaua'i Housing Resource Board, the Hawai'i State PTSA and the
‘Kaua'i Children’s Fund. She currently is a member of the Board of Directors of Hale ‘Opio-Kaua'.
Affiliations
Annie Sindair Knudsen Memorial Fund, Advisor
Hale “Opio Kauali, Inc., Secretary, Board Member
Kaual Academy of Creative Arts, Of Counsel -
Salvation Army, Advisory Board Mémber . « ‘ «
The Trust for Public Land, Grant Committee Member

Save Koke'e, President, Board Member :

Hawai'i Justice Foundation, Board Member.

" Roberta Wallace Cable moved to Kauaifrom Alaska in 1986 with herthen husband Wally Wallace, to -
develop Gaylord's Restaurant in the historic home known as Kilohana: Their family has ali worked with them in
the past 19 years and since 1999, their daughter Paige and her husband Russ Talvi have become partners and
have taken leadership roles. Wally lost his battle with cancer in April of 2000, but the family:continues to live up:
to the reputation established by Wally in providing excellent food and friendly, attentive service at Gaylord's.
Roberta married again in 2004 to Roger Cable, and her wonderful grandchildren have begun to carry on the
tradition by working in the restaurant and luau after school and on holldays

Affiliations

Kaua'i Women Investors, Member

Leadership Kaua'i, Founder’s Circle

Women in Theatre, Treasurer

e o e 4 e kR s e e ,____.__HF.C.O__O_OOE,S



Warren H. Haruki is President and Chief Executive Officer of Grove Farm. Warren graduated from Kapa'a
High School, received a Bachelor of Science degree from Purdue, followed by a master's degree in business
administration from the University of Hawaii at Manoa. He worked as an assistant manager at the Kaua'i
Resort Hotel, joined GTE Hawaiian Tel in 1979 and served as president of Verizon Hawaii from 1991 until 2003.
Warren serves as a director of First Hawaiian Bank, Pacific Guardian Life Insurance, and the Parker Ranch
Foundation Trust. He is the past chair of the University of Hawaii Foundation, the Blood Bank of Hawaii, and
The Chamber of Commerce of Hawaii.

Affiliations

Blood Bank of Hawaii, Board Member

First Hawaiian Bank, Board Member

Pacific Guardian Life Insurance Co., Board Member

Parker Ranch Foundation Trust, Trustee

Parker Ranch Inc., Board Member .

Hawaii BioEnergy LLC, Chairman and Board Member

Hawaii Planing Mill, Board Member-
“Maui Land & Pineapple Company, Inc. - Chairman, Interim CEO & Board Member

Lynn P. McCrory, RRP,asthe President and Chief Operating Officer of PAHIO Development, Inc. is
responsible for the operations of a vacation ownership resort management company in Hawaii and
Washington. PRI is one of the PAHIO Companies that develop, construct, sell and manage vacation ownership . -
resorts. As head of PRI, Lynn is also responsible for the administrative management, community and
government relations for all of the PAHIO companies. Lynn served on the Kauai County Board of Water Supply.
She is also serving as the Chairperson of Zephyr Insurance Company, Inc., and on the board of Child & Family
Service. She has been on the Executive Committee of ARDA Hawaii(Association of Resort Development of
America) since inception and is currently the Chair of the Resort Management Committee for the national
trade association, ARDA.. Lynn has served on the Hawaii Board of Land and Natural Resources, Hawali
Hurricane Relief Fund Board, Kauai Economic Development Board, Kauai Business Assistance Board and the
Kauai Business Council Executive Committee.

Affiliations

Kauai Children’s Environmental Education Fund, Fund Creator

Child & Family Services, Board Member )

Kauai Economic Development Board, Board Member

ARDA & ARDA-Hawaii, Executive Committee Member

Hawaii Nature Center, Board Member/Finance & Audit Chair

- Katherine Richardson, isanaccount manager for the family’s Real Estate and Property Management
Company, RE3, LLC and is a dedicated community servant on Kauai and throughout the state. Kathy has just
taken the helm as the President of the Board of Directors at Istand School. She is an active member of the
National Tropical Botanic Garden, serving as a Board Member and Chalr of the Education Committee. Kathy
also acts as the Wilcox Hospital Auxiliary Gift Shop Manager and Buyer, Co-Chair of the Kauai Guild for Child
and Family Service, and serves on the Board of the Hawaii Opera Theater. .

Affiliations :

island School, Board President »

National Tropical Botanical Garden, Board Member & Chair of Education Committee
Wilcox Hospital Auxiliary Gift Shop Manager and Buyer

'Kauai Guild for Child and Family Service, Co-Chair
Hawaii Opera Theater, Board Member
*Joined KLC 11/2009 ~ 3 year term

Glen H. Takenouchi hasbeen named general manager for the Gas Company, Kaua'i. Prior to his
appointment, Takenouchi was Kaua‘i branch manager, a position he has held since joining the company in
1998. Prior to that, Takenouchi was an engineering supervisor with Kaua‘i Electric and a processing engiheer




with AMFAC Sugar on Kaua'i. He holds a B.S. in general engineering-engineering management from the
University of Hawai‘i . He is active in the Kaua‘i Business community as a board member of the Kaua‘i
Developer's Council, member of the Kaua‘i Chamber of Commerce, and the Kaua'i affiliate of the Hawai'i Hotel
and Lodging Assodiation.

Affiliations

Contractors Association of Kaua‘i, Member

Hawai‘i Hotel Association, Member

Kaua'i Chamber of Commerce, Member

Kaua'i Developer's Council, Member

Kaua'i County Charter, Comsmissioner

Kaua'i Junior Golf Association, Board Member

Kaua‘i United Way, Board Member

Millie Wellington is a retired teacher who also served as the Kauai County Public Information Officer
for former Kauai Mayor. Her and her husband Duke own Wellington Ranch on the South shore of Kaual.
Affiliations '

Annie Sindair Knudsen Memorial Fund, Former Advisor

Ambassadors of Aloha, Executive Board

Young Brothers Community Advisory Board, Member

Kaua'i Community College Fund Board, Trustee

Delta Kappa Gamma Society International BETA BETA State, ETA Chapter Executive Board

Kaud'i Filipino Chamber of Commerce

Kaud'i Filipino Chorale

Wilcox Hospital Gift Shop, Volunteer

Kauai Museum Children’s Art Show, Volunteer

Emeritus Advisors/ Former BOG
Reverend Jan C. Rudinoff
Myles Shibata

fFormer BOG
David Iha
David Pratt

Last update: 11/11/09 ‘ : ( P
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HawaAl COMMUNITY FOUNDATION

Advisory Committee
Appointments

Fund:

New Appointments:

" Current Terms:
No Action

Annie Sinclair Knudsen Memorial Fund

“To provide for educational, religious, charitable, and cultural
putposes for the benefit of the people, flora and fauna and charitable
organizations of the island of Kaua'i, State of Hawai'1.”

Nancy Budd . Angust 2009 -2012
Attorney at Law :
Law Office of Nancy J. Budd

Hale 'Opio Kandi, Inc., Secretary, Board Member

Kanai Academsy of Creative Arts, Of Counsel

Salvation Arvty, Kawa i Advisory Board Member (Island-wide board)
Hawai'¢ Justice Foundation, Board Member

The Trust for Public Land, Grant Committee Member

Save Koke'e, President, Board Member

Nominated by: Tad Miura, Jr. & Sonia Topenio

Tad Miura, Jr. (Chair) August 2004-2010
President

M. Miura Store, Inc.

Nominated by: Myles Shibata

Sonia Topenio : August 2004 - 2010
Vice President s

Bank of Hawaii

Nominated by: Tad Miura, Jr.

HFC-000062



Octobet 6, 2009

Ms. Nancy Budd

Attorney at Law

Law Office of Nancy J. Budd
4374 Kukui Grove St., Ste. 103
Lihue, HI 96766

Dear Nancy:

On behalf of the Board of Governors of the Hawaii Community Foundation, I'd like to thank
.you for volunteering to setve on the Annie Smclan: Knudsen Memotial Fund Advisoty
Committee.

As an Advisory Committee member, your initial role is to wotk with the Foundation staff to
define the grant making criteria within the broad purpose of the fund. After establishing the
grant making program, your role will be to review grant applications and make
recommendations to HCF on funding. As we do for all funds with an Advisory Committee,
the Foundation will receive all proposals, provide you with a copy of the proposals for your
review and recommendations and will receive final reports on the use of the funds.

You have been appointed for a thtee-yeat term, August 2009 — August 2012. While you have
been nominated by the membet of the Annie Sinclair Knudsen Memorial Fund, your
appointment is specific to you as an individual. Advisoty Committees do not have altetnates
so if you find that you cannot fulfill this commitment, please let ine know and the Foundation
will request your nominating body to 1denufy another individual, who will also need to be
appointed by the Foundation’s Board of Govemors.

If you have any questions regarding your appointment, please call me at 2454585,
Again, thank you fot serving on this advisoty committee and we look forward to working with
_you in the coming yeats. ,

Watm Regards, .

Darcie Yukimura ,
Philanthropic Services Officer

HFC 000063
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HAwAr COMMUNITY FOUNDATION

Advisory Committee

Appointments

Fund:

Purpose:

New Appointments:

Curtent Terms:

Annie Sinclair Knudsen Memorial Fund

“To provide for educational, religious, charitable, and cultural
purposes for the benefit of the people, flora and fauna and charitable
otganizations of the 1sland of Kaua'i, State of Hawai'i.”

Nancy Budd
Nominated by:
AS. Knudsen Memorial Fund

Bemadette H. Sakoda
Nominated by:
A.S. Knudsen Memorial Fund

Samuel W. Pratt
Nominated by:
A.S. Knudsen Memonal Fund

«

Nancy Budd
Nominated by:
A.S. Knudsen Memorial Fund

" Bernadette H. Sakoda

Nominated by:

AS. Kaudsen Memorial Fund

Samuel W. Pratt
Nominated by:
A.S. Knudsen Memonal Fund

) 2"-3YeatTenne_nds

August 30, 2015

2% . 3 Year Term ends
September 30, 2016

2™ . 3 Year Term ends
September 30, 2016
1* — 3 Year Term ends

August 30, 2012

1" - 3 Yeat Term ends
Septemb_et 30,2013 -

| 1* - 3 Year Term ends

September 30, 2013

HFC 000064
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Hawart COMMUNITY FOUNDATION

Advisory Committee
~ Appointments
. Fund: County of Kauai Fund
Putpose: “To provide support to Kauai Preschools and After School
Programs.”
New Appointments:
: Nancy Budd 1Year Term ends
Nominated by: December 31, 2014
A.S. Knudsen Memorial Fund
Bemadette H. Sakoda 1Year Term ends
Nominated by: ' December 31, 2014
A.S. Knudsen Memorial Fund
Samuel W, Pratt 1Year Term ends
Nominated by: December 31,2014

A.S. Knudsen Memorial Fund

" HFC 000065
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HAWAI‘I COMMUNITY FOUNDATION

March 1, 2013

Ms. Nancy J. Budd

‘4374 Kukui Grove Street, Suite 103

Lihue, HI 96766-2007

Dear Nancy,

I am pleased to inform you that you have bew nominated to receive the 2013 P:oléssmnal
Advisors in Philanthropy Award! As you know, the Hawai‘i Commumty Foundation works'
closely with professional advisors to help their clients fulfill their philanthroplc goals. We believe
that professional advisors who i incorporate the charitable question in their advice and counsel to
individuals, families and oorporauons bettet setve their client’s needs as well as the community. You
exemphfy the practice of incotporating philanthropy into your everyday wotk and we waat to
recognize you as one of the honorees for this inaugural award.

If you agree to accept this awatd, we would like to recognize you in the following ways:
e In yout honor, a grant award of $2,000 will be made to a Hawai'i charity of your choice.

‘& Youwill be our guest of honot at our 2013 Professional Advisors Reception on October
23, 2013. No wotties! No speeches required! We just ask that you attend and be recognized
by the foundation and your peers. We will also announce the charity you have selected
unless you prefer that to remain anonymous.

e We will recognize your award in your prefetred professional news publication.

o Hawaii Community Foundation will feature a stoty about our P;'ofeasibnal Advisors in
Philanthropy awardees on its website, and through video stoties and its donor newsletter
which is distributed to 2,400 Foundation ﬁ:lends donots, partners and nonprofit

organizations.

e We will produce an HCF video vignette. We would like to share your stoty of how you
he]ped create charitable opportunities for Hawai‘i by way of a short video. Your stoty is an
inspitation to us and should be shated with other professional advisors in the state. Your
story does not need to involve a gift to the Hawai'i Community Foundation- we know that
many organizations have benefitted &om yout philanthropic advxce.

HFC 000076
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HAWAI COMMUNITY FOUNDATION

BOARD OF GOVERNORS MEETING
Thursday, February 21, 2013
Kuleana Board Room
C. Brewer Building
827 Fort Street Mall, Honelulu, HI 96813

MINUTES

MEMBERS PRESENT: MEMBERS ABSENT:

- Paul Kosasa, Chair Colbert Matsumoto
Barry Taniguchi Elizabeth Rice Grossman
Bob Bean ' Mazry Bittetman
Bob Hatrison Peter Ho )

Cathy Luke

Charlie King

Debotah Berger

Dick Gushman

Eric Yeaman

Gary Caulfield

Honey Bun Haynes

James Wei

Jeanifer Sabas

Micah Kane . .
- Michael Broderick « : : «

“Tytie Lee Jenkins “

STAFF PRESENT:

. Kelvin Taketa, President & CEO
Chuis van Bergeijk, Vice President & Chigf Operating Officer
Kate Lloyd, Vice President Operations & General Counsel
Martha Ross, Viee President, Programs
Myles Shibata, Ve President Philanthropic Services

 Tom Kelly, VP, Knowledge, Evaluation & Learning

Wally Chin, CFO & VP of Finance '
Colleen Sototnuta, Communications Director
Susan Jackson, Director
Kawehi Yim, Executive Assistant




Board of Govemnors Meeting
February 21, 2013

Chair Paul Kosasa called the meeting to otder and introduced incoming Board of Governots Dr.
Tyrie Lee Jenkins and Michael Broderick.

Wally Chin introduced new HCF staff member Forest Frizzell, the Foundation’s Chief Information
Officer. :

I. CONSENT AGENDA
Upon motion duly made and seconded, the following items wete noted and approved.

A. Meeting Minutes
1. December 13, 2012 Full Board Meeting Minutes.

B. Fund Administration®
Nancy Budd — 2™ — 3-yeat tetm ending August 30, 2015
Bernadette H. Sakoda — 2™ 3-year term ending September 30, 2016
Samuel W. Pratt ~ 2™ 3-year term ending September 30, 2016

2. Lana’i Community Benefit Fund

Maty Lou Kaukeano — Appointment March 1, 2013 to February 28, 2016
Alan Sanchez — Appointment Match 1, 2013 to February 28, 2016
Lisa Grove — Appointment March 1, 2013 to February 28, 2016

- C. Delegation of Grantmaking Authority*
The Board of Governors approved and adopted the Delegation of Grantmaking
Authotity and the tespective processes for gtant approval.

D. Cotporate Resolutions*

E. Foutth Quatter Funds Disttibution Repott*
The Board of Govemnots ratified the grants made by the Foundation for the 2012 fourth

quarter.

II. REPORT ITEMS
A. Year End Report — Kelvin Taksta

1. Progress Against Major Priotities

s tmmmem s sreas he e s e ._..‘.:.7.‘._:_.‘._.. s e s+ s . [T P ‘, . v HFC 000078}




Boatd of Govemo:s Meeting
February 21, 2013

B. Annual Program Reports & Updates

~ HFC 000079
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Board of Governors Meeting
- February 21, 2013

H
i
C. -Committee Reports and Updates

HFC 000081




Board of Governors Meeting
February 21, 2013 :

se msng
LR iy ]

IIIl. STRATEGY DISCUSSION

* HFC 000082
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Board of Governors Meeting
Febmuary 21, 2013

B. Chatitable Deduction Cap Legislation — Kaz Lioyd

~ HFC000083




Board of Governors Meeting
Febmaty 21, 2013

IV. PRESENTATION ON PRELIMINARY FINDIN GS OF NON-
PROFIT INDUSTRY STUDY — Tow Kelly, VP-for Knowledge, Evaluation &
Learning

V. EXECUTIVE SESSION :
The Board of Governots convened for an Executive Sessxon with the President 8& CEO.

Following this, the Ptesident was excused and the Board convened fot a second executive
session.

VI. INFORMATIONAL ITEMS
A. 2013 Board of Governots Meeting Schedule
’ The Boatd noted the 2013 schedule.

8
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Board of Governors Meeting
February 21, 2013

B. Media § ,
The Board noted the media summary report.

Chair Paul Kosasa adjoutned the meeting following the Executive Session.

Approved by,
Kelvin H. Taketa / Paul Kos
President & CEO Chair

HFC 00
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Hawam COMMUNITY FOUNDATION

BOARD OF GOVERNORS MEETING
Thursday, September 10, 2009 12:00 NOON
‘Cleghorn President’s Room, Pacific Club
1451 Queen Emma Street, Honolulu, HI 96813

MINUTES

MEMBERS PRESENT: MEMBERS ABSENT:

Barey Taniguchi, Board Chair, presiding Maggie Cole
Claire Asam - Paul Kosasa
Cathy Luke Tony Guertero, Jr.
Charlie King '
David Nakada

Dick Gushman

Erc Yeaman

Gary Caulfield

Honey Bun Haynes

JenniferSabas-

Larry johnson

Larry Stupski

Lautie Ainslie

Micah Kane

Peter Ho

Sam Cooke . .

STAFF PRESENT:

Kelvin Taketa, President & CEO

Chris van Bergeijk, Vi President Programs

Kate Lloyd, Ve President Operations, General Counsel
Myles Shibata, Ve President Philantbropic Services
Licia Trotter, Executive Assistant -

Weally Chin, Controller

Pi'ikea Miller, Sensor Program Offecer

GUEST SPEAKERS:

Robert Witt, HAIS
_ Phil Bossert, HAIS

Chair Ba.try Taniguchi called the meeting to order.




Board of Govetriots Meeti
September 10, 2009
I. . CONSENT AGENDA
Upon motion duly made and seconded, the following items were noted and approved:
> Full Board Meeting Minutes, May 28, 2009
> Change in Kahuku Advisory Committee Terms to reflect a six month extension of

previous terms to better reflect grantmaking cycle and neighborthood board terms

¢ Dee Dee Letts — January 1, 2008 — June 30, 2010

¢ Leslie Llanos — January 1, 2009 — June 30, 2010

¢ Margaret Primacio — Januaty 1, 2008 — June 30, 2010

® Warren Soh — January 1, 2008 — June 30, 2011

& Kahealani Hurlbert To’omalatai — Januaty 1, 2009 — June 2012
Anne Sinclair Koudsen Memorial Fund Advisory Committee Appointment

® Nancy Budd — three year term, August 2009 - 2012
West Hawaii Fund Advisoty Committee Appointment

¢ Barbara Kildow, M.Ed — two year term, September 2009-December 2011
2009 Funds Distribution Repott for Second Quarter
Stupski Family Fund Grant for $153,750 to Teach for America (Rema! by Lary
Stupski and Peter Ho)
Pledge from the Pietre & Pamela Omldyar Fund to Punahou School (A reguest from
Kelvin was made to keep this confidential until it is formally announced)

II. DISCUSSION/ACTION ITEMS
A. Q22009 Ptesident’s Report

vV VYV VYV Vv

T




Board of Governors Meeting
September 10, 2009

B. Audit Committee Report

C. Trustee & Investment Review Committee Report




Board of Govetnots Meeting
September 10, 2009

D. UPMIFA Resolution

E. Martketing Committee Update

F. Program Updates & Approvals

- HFC 000089




-Board of Governots Meeting
September 10, 2009

ITII.  2010-12 PLAN FRAMEWORK EXECUTIVE SESSION
Staff was excused and an Executive Session of the Board was held with Kelvin, Myles, Chris

and Kate in attendance to discuss the current economy in Hawaii and potential impacts to
HCF’s programs and financial outlook.

IV. SCHOOLS OF THE FUTURE PRESENTATION

V. INFORMATIONAL ITEMS

Approved by,
k)
At (2= @K%g
Kelvin H. Taketa I Barty K. Vaniguthi ’

President & CEO Chairman

HFC 000090




MEMORANDUM | "\(\;‘é

. HAwWAr COMMUNITY
FOUNDATION

Date: August 5, 2005

To: <who>

From; Kelvm Taketa .

RE: A\_Jggst 4, 2005 Nominating & Governance Committee Meeting

A Nominating & Governance Committee meeting was convened on August 4, 2005.
The following HCF staff and committee members were in attendance:

Kelvin Taketa, Pres.

Kate Lloyd, General Counsel & VP Charitable Planning

Bill Mills, Chair :

Claire Asam

Jennifer Sabas

Jeffrey Watanabe

Donna Tanoue -

Tony Guerrero

Absent: Bob Bean, Licia Trotter

The committee approved the following Leadership Council nominees:
Kauai: Nancy Budd & Warren Haruki
- Maui: Patrick Ing & Mino McLean"

« «

The committee reviewed and briefly discussed the results of the 2005 Board survey.

Kelvin reviewed and discussed upcoming member rotation and renewal. He engaged
the committee in a conversation around anticipated Board needs in 2006.

B “HEC 666687
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HAWAIT COMMUNITY FOUN DATION

GIFT ACCEPTANCE GUIDELINES
(as of June 2011)

A. Introduction:

In order to protect the interest of Hawaif Commumty Foundauon (HCF) and the persons
and other entities that support its programs, these guidelines are designed to ensure that all
gifts to or for the use of HCF ate structured to provide maximum benefits to the community

and thc parties involved.

One goal is to cncourage contributions to HCF without encumbermg the organization
with gifts which may generate more cost than benefits, or which are restricted in 2 manner
that is not in keeping with the goals of HCF. Another goal is to provide guidelines for gift
acceptance that will give cleat ditection to staff and assist the Executive Leadership Team
(ELT) and the Boatd of Governors in making approptiate decisions in the gifting
process. :

To optimize funding from individuals and other entities, HCF must be capable of
responding quickly and in the affirmative where possible to all gifts offered by prospective
donors. It is understood that except where stated otherwise, these policies are intended as
guidelines and flexibility must be maintained since some gift situations can be complex
and decisions can be only made after careful consideration of a number of interrelated

factots.

It is also understood that in all mattezs involving donors or prospective donors, their
interests shall come before those of HCF. No agteement, trust, contract or commitment
of any kind shall be tirged upon any donot that would‘benefit HCF at the detriment of the
donot's best interest. All ‘information concerning donors or prospective donots, ‘

. including their names, the names of their beneficiaries, the amount of gifts and sizes of
estates are confidential unless permission is obtained from the donors or prospective
donors to release such information. ~

HCEF will continue to serve asa vehxcle for all forms of donor phﬂanthxopy consxstcnt with our
mission. Permanent endowment funds provide flexibility.in meeting the community’s future
needs. Nonendowed funds generally provide more significant immediate fundmg and may

* engage certain donors. Both  types of gifts should be encoutaged.

Attracting unrestricted funds will be 2 priority of HCF, but we need to continue to be flexible
regarding accepting restricted funds. Restricted and “noncompetitive” funds will continue to
provide a crucial point of entry to HCF for many donors, and will form the basis of a
relationship that might otherwise not be possible.




Background: A donot may choose to establish 2 fund in either trust or cotporate form

1. Trust Form Gifts

A fund in trust form is actually an agreement between the donor and the trustee
bank for the benefit of HCF. HCEF as the beneficiary of the trust “acknowledges”
the Gift Instrument. These gift instruments must have notarized signatures for the
donor and the bank. The details of the relationship between HCF and the Trustee
banks are laid out in the “Declaration of Trust” which is referenced in the Gift
Instrument. Note that for gifts in Trust Form, we will need to obtain the consent of
the trustee for any gifts other than cash or marketable securities. Donors that are
referred to us by one of the trustee banks will most often prefer that the gift be in

trust form.
2. Corporate Form Gifts

A fund established in cozporatc form is an agteement between the donor and HCF.
These gift instruments do not need notarized signatures. This is a direct gift to
HCEF that we agree to hold as a separate fund. A fund established in corporate form
will allow HCF more flexibility over the investments of the fund, i.e. we can change
investment managers when we feel that is prudent to do so. A fund established in
trust form is much more restrictive on how we participate in investment decisions.
Both options should be presented to potential donors but HCF’s preference is for

corporate form gifts.
Payment of Fees Related to Gifts to Hawai‘i Community Foundation:

HCF will not pay a fee to any person as consideration for directing a gift to HCF. HCF does
not pay expenses of the donor (appransals required, attorney fees, etc.)

B. Outright Gifts ~ Assets Accepted.

‘The following i isa list of assets that can be acceptcd asan outright gift — and some of the
considerations involved with each.

1. Cash, Checks & Credit Card Gifts

a. Gifts in the form of cash, check and/or ctedit card can be accepted regardless
‘of amount unless, as in the case of all gifts, there is a question as to whether the
donor has sufficient title to the assets or is legally competent to transfer the
funds as a gift to HCF. All gifts of cash in excess of $5000 should be brought
to the attention of a the General Counsel/Vice Ptesident of Operations, Vice
President/CFO or the President/CEO before receipt is acknowledged.

b. Checks can be made payable to HCF or a component fund of HCF. The
- preferable method is to HCF with a notation as to the respective fund. For
example —“Hawaii Community Foundation — John Doe Fund”, or “Hawai‘i
Community Foundation with “Johin Doe Fund” set forth in the memo section of
the check. :
2
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C.

Credit card donations can be mdde to HCF thtough HCPF’s “My Giving
Gateway” which is a feature made available through our fundraising software
module. Donors can visit MM_MMMM
Landing Page, and search for an existing component fund that they wish to
conttibute to. Most. component funds ‘are listed but there ate a few exceptions.
It is important to note that the on-line payment process will assess a fee of 2.5%

of the glft amount.

2. Publicly-Traded Secutities

a.

. 3. Closely-held Securities & Limited Partnership Interests

a.

Securities that are traded on the New York, American ot NASDAQ Stock

‘Exchanges can be accepted by HCF and it should be anticipated that such

securities will be immediately sold. In no event shall any HCF employee
commit to a donor that any security will be held by HCF, unless authorized to
do so in advance by the Genetal Counsel/Vice President of Operations, Vice
Pres1dcnt/ CFO or the Presxdent/ CEO '

Philanthropic Setvices Staff should be familiar with, and have available corporate
resolutions, stock powers, and broker information forms to be used in
transferring stock and identifying the process of stock transfer. The corporate
resolutions shall be signed by the Secretaty of the Board.

Valuation of the stock will be based on the median | price between the high and
low prices on the date of the gift as detérmined by IRS standards. Note that we
do not state a value on the acknowledgment letter for stock gifts.

The dxffc:encc (ather loss or gain) between the value of the g:ft of stock on the
date of the gift and the proceeds we receive from the sale will not affect the
value of the gift credited to the donor, but we will use net proceeds for
purposes of historic gift value.

Non-publicly traded securities (including “S” corporation stock) and/or limited
partaership interests may be accepted by HCF but approval of these assets
requires additional due diligence by staff and approval of the Vice
President/CFO and General Counsel. It should be anticipated that such
securities will be immediately sold, if possible. In no event shall an HCF
employee commit to a donor that any security will be held by HCF, unless
authotized to-do so in advance by the General Counsel/Vice President of

' "Opetauons, Vice Ptesxdent/ CFO ot the President/CEO.

Itis the donor’s responslbihty to obtain any nccessa.ty appraisals of these

- interests at the donor’s cost. Note that appraisals of closely held securities can be

quite costly and this should be discussed eatly in the gift consultation process
with potential donors. Note also, that the receipt of limited partnership interests,

: and/ or closely held business interests may create unrelated business taxable




" income for HCF. This should be discussed in advance with the
Vice President/CFO.

¢ Note on contributions of closely held business interests to create oraddtoa

Donor Advised Fund (DAF). The Pension Protéction Act of 2006 extended the
application of the “Excess Business Holding” provisions to donor advised funds. °
Any gift of a closely held business interest to a donor advised fund must be
reviewed by General Counsel and/or outside legal counsel in advance to see if

the gift will subject the Fund to these provisions. Note that if applicable, the
DAF must divest itself of the business interest within five (5) yeats.

4. Restricted Securities.

These are shares of stock that are subject to certain restrictions placed on the ability
to transfer the shares. Shares of public or non-public securities subject to “Rule
144” should be held in HCF’s cotporate name to avoid material restriction

. regulations. It is the donor’s responsibility to obtain any necessaty appraisals of the
securities at the Donot’s cost. Note that specific valuation means are used since the
"lock-up" requirement often depresses the price.

5. Real Estate.

Real estate can be accepted by HCF as'a charitable gift on a case by case basis.
There is significant due diligence required for teal estate gifts and many tax and other
considerations for both the potential donor and HCF. In ozder for the gift to have

- desired tax benefits for the donor, real property typically needs to be given to HCF
PRIOR to selling it or committing to sell it, and HCF will need to be involved in the
sale. If a donor is considering a gift of real estate, please consult General Counsel as
soon as possible to establish the appropriate level of due diligence for the gift. Below
are some of the key considerations/ issues involved in real estate gifts.

a. Prior to acceptance, the potential donor must obtain an independent appraisal
. by 2 qualified appraiser mutually agreed upon by the donor and HCF. The
« appraisal must be current; within at least 60 days of date of the gift. .

b. In general, teal estate located outside of the State of Hawai‘i will not be
accepted as a gift unless it appears to have a value in excess of $1,000,000 and
thete is reason to believe it is highly marketable. The Trustee & Investment
Review Committee (TIRC) may make an exception to this policy if conditions
warrant.

c. If the potential real estate gift is intended to fund a charitable gift annuity, an
assessment shall be made as to whether the gift annuity will be beneficial to
HCF considering the net sales proceeds in relation to the required annuity
payments, and the marketability of the property. Prior approval of the annuity
contract and acceptance of the real estate by the TIRC is requited.

d. Generally, real estate encumbered by a mortgage, is not acceptable unless the
donor intends to remove the encumbrance prior to making the gift. Note that

4
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receipt of such property as 2 contribution may give tise to untelated business
income for HCF, unless handled in 2 proper manner.

e. No gxft of real estate shall be accepted without first being referred to the TIRC
for review and approval, mcludmg at minimum, an appraisal, utlc search,
etivironmentil hazard feview and tax assessment.

f. Time share interests are sometimes considered real propetty interests and
sometimes contractual interests. Gifts of time share interests can be made
through ‘Donate for a Cause” which specializes in the disposition of time
shate interests for charitable purposes. Note that the fee associated with
disposing of the time share can be 50% of the charitable gift. Although the
donor will receive a tax deduction for the fait market value, any proceeds for a

fund will be significantly reduced.

6. Tangible Personal Property.

Tangible property such as art work and jewelry may be accepted as a charitable
contribution by HCF. Gifts of tangible personal property will be accepted only
after a thorough review that indicates that the property is 1) readily marketable or
2) can be used by HCF in a manner which is related to one of the purposes for
which tax exempt status of HCF was granted. (For example — display of art

. pieces by well known local artists). This determination must be made by the
General Counscl/Vice President of Operations, Vice President/CFO or the

Prcsxdent/ CEO..

In most cases, however, it should be anticipated that the property will be sold
and the proceeds used to establish or add to a fund at HCF. The donor should
be informed that the income tax benefit from a donation of tangible personal
property which will not be used by HCEF, is less than that for gifts of cash,
securities and real estate. ‘The potential donor should be urged to consult their
tax advisor for details on the deductibility.

If 2 proposed gift of tangible pcrsonal property is apptoved, HCF will §
acknowledge receipi-of the gift, but will not appraise or assign a value to the

gift. It is the donor's responsibility to establish a value for the gxft, determine

the deductibility and to provide, at the donor's expense, a qualified appratsal
required by the IRS in the case of gifts of personal property valued in excess

of $5,000. Also, at this level the IRS forms 8283 and 8282 may need to be filed
with the IRS within two (2) years of the gift date. The value of the gift for
putposes of historic gift value shall be the value established by the appraisal.

Defetred Glfts

1. Legacy Gifts

a. Gifts through wills and trusts shall be acuvely encouraged by HCF.Inthe
event of an inquiry by a prospective donot, tepresentations as to the future
acceptability of property proposed to be left to HCF in a will, trust or other
deferred gift shall only be made in accordance with the terms and provisions
of Section B Outright Gifts — Assets Accepted, above, of this document. '
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2.

b. Gifts from estates consisting of real property that is not acceptable shall be
rejected only by the action of the TIRC. HCF shall communicate the decision of
the gift acceptance to the legal representative of the estate as soon as possible.

Retained Life Estate

HCEF can accept the gift of a personal residence where the donor retains the
right to occupy the property for life if the propetty has been accepted through
acceptance policies relating to real estate under Section B. Outright Gifts — Assets
Accgpted, above, and when thete is clear agreement regarding ongoing
maintenance tesponsibilities during the life of the donot.

Charitable Remainder and Charitable Lead Trusts

a. A Charitable Remainder Trust is an itrevocable gift into a trust where the
donor retains an income stream and the remainder that is left after the donor
passes away or the term ends, is left to charity. A Charitable Lead Trust is an
irrevocable trust where a charity receives an income stream for a specified

» petiod. HCF will consent to be named as the beneficiary of cithet type of
trust. HCF may consider serving as trustee of either type of trust.

b. Charitable Trusts can generally be créated using one of the assets described
in Section B Outright Gifts — Assets Accepted, above, but may have diffeting tax
consequences depending on the type of asset used. Donors contemplating
this type of gift should be encouraged to retain independent counsel.
General Counsel for HCF should also be brought in at the eatliest possible

time to help assess the potential gift.

¢. Chatitable remainder trusts shall be encouraged as a-method of making gifts
to HCFwhile retaining income. Such trusts shall not be matketed as tax «
avoidance devices or as investment vehicles; as it is understood such activity:
may violate federal and/or state securities regulations.

Life Insurance Policies.

Gifts of life insurance pohcxes may be accepted as a contribution by HCF where
HCF is named as both owner and beneficiaty. Prior to accepting a policy thumng '

© ongoing premium payments, HCF shall arrange with the donor how such premiums

will be paid. In some cases the donor will make a contribution to HCF and we will
pay the premium. In other cases, the donor may prefer to make the payment
direcdy. Itis the preference of HCF that the donor makes a contribution to us and
we make the premium payment. Please note that if HCF is simply named as the
beneficiary, the donor will typically not receive a charitable deduction.

HFC 000098



5. Retirement Plan Assets.

Donors may name HCF as the designated beneficiary of retirement plan assets as a
way to establish or add to 2 component fund within HCF. These gifts should be
made only with the participation of the donot’s professional advisor and General
Counsel for HCF.

6. Charitable Gift Annuities

HCEF does issue Charitable Gift Annuities when this vehicle is appropriate for the
donor and HCF. The minimums and parametets of the program are set forthina
separate document. ’

Use of Funds and Gift Restrictiéns

1. The Board of Governors shall use contributed funds in the manner designated hy
the donor so long as it is legal to do so and ethically acceptable to the Board of
Governors. HCF staff will advise the donor if requested limitations for

© restrictions placed on the use of the gift being made to HCEF are impractical or
impossible. Where no compromise between the interests of the donor and the
needs of HCF can be reached, the gift should be refused or returned by HCF.

2. In cases where the gift restriction is made without consultation with HCF
(through bequest or other gift atranged without the knowledge of HCF and the
donor is deceased) and the restricted use is impractical, illegal or impossible,
the Board of Governors may exercise vatiance power as described in the
Articles and bylaws of HCF, may seek judicial interpretation as to a proper
future use of the funds by HCF, or may refuse the gift.

[ o, . LN
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HAawATIT COMMUNITY FOUNDATION

"GIFT ACCEPTANCE GUIDELINES
(Adopted June 14, 2013) -

A. Introduction: _ :

In order to protect the interests of Hawaii Community Foundation (HCF) and the persons
and other entities that support its programs, these guidelines are designed to ensure that all
gifts to or for the use of HCF are structuted to provide maximum benefits to the community

and the parties involved.

One goal is to encourage contributions to HCF without encumbering the organization
with gifts which may generate more cost than benefits, or which are restricted in 2 manner
that is not in keeping with the goals of HCF. Another goal is to provide guidelines for gift
acceptance that will give clear direction to staff and assist the Executive Leadership Team
(ELT) and the Board of Govemorts in making approptiate decisions in the gifting
process.

To optimize funding from individuals and other entities, HCF must be capable of
responding quickly and in the affirmative where possible to all gifts offered by prospective
donors. It is understood that except where stated otherwise, these policies are intended as
guidelines and flexibility must be maintained since some gift situations can be complex
and decisions can be only made after careful consideration of a2 number of interrelated

factors.

Itis-also understood that in all matters mvolvmg donors or prospective donors, their
intesests shall come before those of HCF. No agreement, trust, contract or commitment
of any kind shall be urged upon any donor that would benefit HCF at the detriment of the
donor’s best interest. All information conccrnmg donors or prospective dofors,
including their names, the names of their beneficiaties, the amount of gifts and sizes of
estates are confidential unless permission is obtained from the donors or prospectlve
donors to release such information. :

HCF will continue to setve as a vehicle for all forms of donor philanthtopy consistent with our
mission. Permanent endowment funds provide flexibility in meeting the community’s future
needs. Nonendowed funds generally provide more significant immediate funding and may
engage certain donors. Both types of gifts should be encouraged.

Attracting unrestricted ﬁmds willbe'a priotity of HCF, but we need to continue to be flexible
regarding accepting restricted funds. Restricted and “noncompetitive” funds will continue to
provide a crucial point of eatty to HCF for many donors, and may form the basis of a
relationship that might otherwise not be possible.




Background: A donor may choose to establish a fund in either trust or corporate form

1. Trust Form Gifts

A fund in trust form is actually an agreement between the donor and a trustee bank
for the benefit of HCF. HCF as the beneficiary of the trust “acknowledges” the Gift
Instrument. These gift instruments must have notarized signatures for the donot
and the bank. The details of the relationship between HCF and the Trustee banks
are laid out in the “Declaration of Trust” which is referenced in the Gift Instrument.
Note that for gifts in Trust Form, we will need to obtain the consent of the trustee
for any gifts other than cash or marketable securities. Donors that are referred to us
by one of the trustee banks will most often prefer that the gift be in trust form.

2. Corporate Form Gifts

A fund established in corporate form is an agreement between the donor and HCF.
These gift instruments do not need notatized signatures. ‘This is a ditect gift to
HCEF that we agree to hold as a separate fund. A fund established in corporate form
will allow HCF more flexibility over the investmeants of the fund, i.e. we can change
investment managers when we feel that is prudent to do so. A fund established in
trust form is much more restrictive on how we participate in investment decisions.
Both options should be presented to potential donoss when approprate but HCF’s
preference is for corporate form gifts.

Payment of Fees Related to Gifts to Hawai‘i Community Foundation:

HCF will not pay a fee to any person as consideration for directing a gift to HCF. HCF does
not pay expenses of the donor (appraisals required, attomey fees, etc)

B. Outright Gifts — Assets Accepted.

The following is a list of assets that can be accepted as an outright glft and some of the
gonsiderations involved with each. | .

« «

1. Cash, Checks & Credit Card Gifts

a. Gifts in the form of cash, check and/or credit card payment can be accepted
regardless of amount unless, as in the case of all gifts, there is a question as to
whether the donor has sufficient title to the assets or is legally competent to
transfer the funds as a gift to HCF. All gifts of cash in excess of §5000 should

" be brought to the attention of the Vice President/COO, Vice President/CFO
or the President/CEQ before receipt is acknowledged.

b.  Checks can be made payable to HCF or 2 component fund of HCF. The
_preferable method is to HCF with a notation as to the respective fund. For
example —“Hawai‘i Community Foundation — John Doe Fund”, or “Hawaif
Community Foundation with “John Doe Fund” set forth in the memo section of
- the check.
¢. Credit card donations can be made to HCF through HCF’ s “My Giving
Gateway” which is a feature made available through our fundraising software

'HFC 0000101




2.

3.

module. Donors can visit Hawaii Community Foundation - Online Community
Landing Page, and search for an existing component fund that they wish to
contribute to. Most component funds are listed but there ate a few exceptions.
It is important to note that the on-line payment process will assess a fee of 2.5%

of the gift amount.
Publicly-Traded Securities

a. Securities that ate traded on the New York, American or NASDAQ Stock’
Exchanges can be accepted by HCF and it should be anticipated that such
securities will be immediately sold. In no event shall any HCF employee
commit to a donor that any secutity will be held by HCF, unless authorized to
do so in advance by the Vice President/COO, Vice President/CFO or the

President/CEO.

b. Philanthropic Services Staff should be familiar with, and have available cotporate
" resolutions, stock powers, and broker information forms to be used in
transferring stock and identifying the process of stock transfer. The cotporate
resolutions shall be signed by the Sectetary of the Board.

¢. Valuation of the stock will be based on the median price between the high and
low prices on the date of the gift as determined by IRS standards. Note that we
do not state a value on the acknowledgment letter for stock gifts.

d. The difference (cither loss or gain) between the value of the gift of stock on the
date of the gift and the proceeds we receive from the sale will not affect the
value of the gift credited to the donot, but we will use net proceeds for
purposes of historic gift value.

Closely-held Securities & Limited Partnetship Interests

a. Non-publicly traded securities (including “S” coporation stock) and/or limited
» parmetslnp interests may be accepted by HCF but approval of these assets :
requites additional due diligence by staff and approval of the Vice
President/CFO and Vice President/COO. It should be anticipated that such
securities will be immediately sold, if possible. In no event shall 20 HCF
employee commit to a donor that any security will be held by HCF, unless
authorized to do so in advance by the Vice President/COO, Vice
President/CFO ot the President/CEOQ.

b. Itis the donor’s responsibility to obtain any necessary appraisals of these
interests at the donor’s cost. Note that appraisals of closely held securities can be
‘quite costly and this should be discussed eatdy in the gift consultation process
with poteatial donors. Note also, that the receipt of limited partnership interests,
and/or closely held business interests may create unrelated business taxable
income for HCF. This should be discussed in advance with the
Vice President/CFO.




c. Note on contributions of closely held business interests to create oradd to a
. Donor Advised Fund (DAF). The Pension Protection Act of 2006 extended the
application of the “Excess Business Holding” provisions to donor advised funds.
Any gift of a closely held business interest to a donor advised fund must be
reviewed by outside legal counsel in advance to see if the gift will subject the
Fuad to these provisions. Note that if applicable, the DAF must divest itself of

the business interest within five (5) years.

. Restricted Securities.

These are shares of stock that are subject to certain restrictions placed on the ability
to transfer the shares. Shares of public or non-public securities subject to “Rule
144” should be held in HCF’s corporate name to avoid material restriction
regulations. It is the donor’s responsibility to obtain any necessaty appraisals of the
securities at the donor’s cost. Note that specific valuation means are used since the
"lock-up" requirement often depresses the price.

. Real Estate.

Real estate can be accepted by HCF as a chatitable gift on a case by case basis.

There is significant due diligence required for real estate gifts and many tax and other
considerations for both the potential donor and HCEF. In order for the gift to have
desired tax benefits for the donort, real property typically needs to be given to HCF
PRIOR to selling it or committing to sell it, and HCF will need to be involved in the
sale. If a donor is considering a gift of real estate, please consult the Vice
President/CFO, Vice President/COO or President/CEO as soon as possible to
establish the appropriate level of due diligence for the gift. Below are some of the
key considerations/ issues involved in real estate gifts.

a. Priorto acceptance, the potential donor must obtain an independent appraisal
by a qualified appraiser mutually agreed upon by the donor and HCF. The
appraisal must be current, within at least 60 days of date of the gift.

b. Ingeneal, real estate located outside of thé State of Hawai will notbe

accepted as a gift unless it appears to have a value in excess of §1,000,000 and

thete is reason to believe it is highly marketable. The Trustee & Investment

Review Committee (TIRC) may make an exception to this policy if conditions

wartant.

c. If the potential real estate gift is intended to fund a charitable gift annuity, an
assessment shall be made as to whethet the gift annuity will be beneficial to -
HCF considering the net sales proceeds in telation to the required annuity
payments, and the marketability of the property. Prior approval of the annuity
contract and acceptance of the real estate by the TIRC is required.

d Generally, real estate encumbered by a mortgage, is not acceptable unless the

donor intends to remove the encumbrance piot to making the gift. Note that
receipt of such property as a contribution may give rise to unrelated busmess
income for HCF, unless handled in a proper mannet.

" HFC 0000103




e. No gift of real estate shall be accepted without first being referred to the TIRC
for review and approval, mcludmg at minimum, an appraisal, title search, and
environmental bazard review and tax assessment.

f. Time share interests are sometimes considered real property interests and
sometimes contractual interests. Gifts of time shate interests can be made
through “Donate for a Cause” which specializes in the disposition of time
share intetests for chatitable purposes. Note that the fee associated with
disposing of the time share can be 50% of the charitable gift. Although the
donor will receive a tax deduction for the fair market value, any proceeds for a
fund will be significantly reduced.

6. Tangible Personal Propetty.

Tangible property such as art work and jewelty may be accepted as a charitable
contribution by HCF. Gifts of tangible personal property will be accepted only
after a thorough review that indicates that the property is 1) readily marketable or
2) can be used by HCF in 2 manner which is related to one of the purposes for
which tax exempt status of HCF was granted. (For example — display of art
pieces by well known local artists) and the necessaty staff time involved in
liquidating the property has been considered and is appropriate given the value of
the gift. This determination must be made by the Vice President/ COO Vice
President/CFO or the President/CEQ.

In most cases, it should be anticipated that the propetrty will be sold and the
proceeds used to establish or add to a fund at HCF. The donor should be
informed that the income tax benefit from a donation of tangible personal
property which will not be used by HCEF, is less than that for gifts of cash,
securities and real estate. The potential donor should be urged to consult their
tax advisor for details on the deductbility.

If a proposed gift of tangible personal property is approved, HCF will
acknowledge receipt of the gift, but will not appraise or assign a value to, the

" gift. It is the donor's responsibility to establish a value for the gift, determine
the deductibility and to provide, at the'donor's expense, a qualified appraisal
required by the IRS in the case of gifts of personal property valued in excess
of $5,000. The appraisal of the personal property needs to be of fair market
value, not replacement value. If the property is a gem, HCF will require a
GMI report. Also, at this level the IRS forms 8283 and 8282 may need to be
filed with the IRS within two (2) years of the gift date. The value of the gift
for purposes of historic gift value shall be the value established by the
appraisal.

HFC 0000104




Deferred Gl:l'ts
1. Legacy Gifts

a. Gifis thtough wills and trusts shall be actively encow:aged by HCF. In the
event of an inquiry by a prospective donot, rcprcscntauons as to the future
acceptability of property proposed to be left to HCF in a will, trust or othet
deferred gift shall only be made in accordance with the terms and provisions
of Section B Outright Gifts — Assets Accepted, above, of this document.

b. Gifts from estates consisting of real property that is not acceptable shall be
rejected only by the action of the TIRC. HCF shall communicate the decision of
the gift acceptance to the legal representative of the estate as soon as possible.

2. Retained Life Estate

HCF can accept the gift of a personal residence where the donor retains the
right to occupy the property for life if the propetty has been accepted through
acceptance policies relating to real estate undet Section B. Outright Gifts — Assets
Accepted, above, and when there is clear agreement regarding ongoing
maintenance responsibilities during the life of the dono.

3. Charitable Remainder and Chatitable Lead Trusts

a. A Charitable Remaindet Trust is an irrevocable gifti into a trust where the
donor retains an income stteam and the remainder that is left after the donor
passes away or the term ends, is left to chanty A Charitable Lead Trustis an
itrevocable trust where a chatity receives an income stream for a specified
period. HCF will consent to be named as the beneficiary of either type of
trust. HCF may consider serving as trustee of either type of trust.

b. Charitable Trusts can gengrally be created using one of the assets descnbed
‘ in Section B Outright Gifts — Assets Accepted, above, but may have differing tax
consequences depending on the type of asset used. Donors contemplating
this type of gift should be encouraged to retain independent counsel. A
designated staff membet or retained counsel (if needed) for HCF should also
be brought in at the earliest possible time to help assess the potential gift.

c. Charitable remainder trusts shall be encouraged as 2 method of making g1fts

- to HCF while retaining income. Such trusts shall not be marketed as tax
avoidance devices or as investment vehicles, as it is understood such activity
may v101ate federal and/or state securities regulations.




4. Life Insurance Policies.

Gifts of life insurance policies may be accepted as a contribution by HCF where
HCEF is named as both owner and beneficiary. Prior to accepting a palicy requiring
ongoing premium payments, HCF shall arrange with the donor how such premiums
will be paid. In some cases the donor will make a conttibution to HCF and we will
pay the premium. In other cases, the donor may prefer to make the payment
directly. Itis the preference of HCF that the donor makes a contribution to us and
we make the premium payment. Please note that if HCF is simply named as the
beneficiary, the donor will typically not receive a charitable deduction.

5. Retirement Plan Assets.

Donots may name HCF as the designated beneficiary of retirement plan assets as a
way to establish or add to a component fund within HCF. These gifts should be
made only with the participation of the donor’s professional advisot and designated
staff member ot retained counsel (if needed) for HCF.

6. Charitable Gift Annuities

HCF does issue Charitable Gift Annuities when this vehicle is appropriate for the
donor and HCF. The minimums and parameters of the program are set forthin a
separate document.

- Use of Funds and Gift Restrictions

1. The Board of Governors shall use contributed funds in the manner designated by
the donor so long as it is legal to do so and ethically acceptable to the Board of
Governors. HCF staff will advise the donor if requested limitations for
restrictions placed on the use of the gift being made to HCF are impractical or
impossible. Where no compromise between the interests of the donor and the
needs of HCF can be reached, the gift should be refused of returned by HCF.

2. In cases where the gift restriction is made without consultation with HCF
(through bequest or other gift arranged without the knowledge of HCF and the
donor is deceased) and the restricted use is impractical, illegal or impossible,
the Board of Govetnors may exetcise variance power as described in the
Articles and bylaws of HCF, may seek judicial intetpretation as-to a proper
future use of the funds by HCF, or may refuse the gift.




Model Standards of
Practice for the
Charltgble Gift Planner

Preamble

The purpose of this statement is to encourage responsible gift
planning by urging the adoption of the following Standards of
Practice by all individuals who work in the charitable gift
planning process, glft planning officers, fund raising
consultants, altomeys, accountants, financlal planners, fife
insurance agents and other financial services professionals
(collectively referred to hereafter as “Gift Planners™), and by
the institutions that these persons represent.

This statement recognizes that the solicitation, planning and
administration of a charitable gift is a complex process
involving philanthropic, personal, financial, and tax con-
siderations, and often involves professionals from various
disciplines whose goals should include working together to
structure a gift that achieves a fair and proper balance
between the interests of the donor and the purposes of the
charitable institution.

I. Primacy of Philanthropic Motivation

The principal basis for making a charitable gift should be a
desire on the part of the donor to support the work of
charitable institutions.

1. Explanation of Tax Implications

Congress has provided tax incentives for charitable giving,

and the emphasis in this statement on philanthropic

motivation in no way minimizes the necessity and

appropriateness of a full and accurate explanation by the Gift
 Planner of those incentives and their implications.

fil. Full Disclosure

ftis essential fo the gift planning process that the role and
relatlonshlps of all parties involved, including how and by
whom each Is compensated, be fully disclosed to the donor. A
Gift Planner shall not act or purport to act as a representative
of any charity without the express knowledge and approval of
the charity, and shall not, while employed by the charity, act
or purport to act as a representative of the donor, without the
express consent of both the charity and the donor.

IV. Compensation
Compensation pald to Gift Planners shall be reasonable and
proportionate to the services provided. Payment of finder’s
fees, commissions or other fees by a donee organization to
"an independent Gift Planner as a condition for the delivery of
. a giftis never appropriate. Such payments lead to abusive
. practices and may violate certain state and federal
regulations. Likewise, commission-based compensation for
Gift Planners who are employed by a charitable institution is
never appropriate.

V. Competence and Professionalism

The Gift Planner should strive to achieve and maintain a high
degree of competence in his or her chosen area, and shall
advise donors only in areas in which he or she is
professionally qualified. It is a halimark of professionalism for

“Gift Planners that they realize when they have reached the

limits of their knowledge and expertise, and as a result,

.should include other professionals in the process. Such

relationships should be characterized by courtesy, tact and
mutual respect. .

VI Consultation with Independent Advisers

A Gift Planner acting on behalf of a charity shall in all cases
strongly encourage the donor to discuss the proposed gift with
competent independent legal and tax advisers of the donar’s
choice. .

VIi. Consuitation with Charities

Although Gift Planners frequently and praperly counsel
donors conceming specific charitable gifts without the prior
knowledge or approval of the donee organization, the Gift
Planner, in order to insure that the gift will accomplish the
donor’s objectives, should encourage the donor early in the
gift planning process, to discuss the proposed gift with the
charity to whom the gift is to be made. In cases where the
donor desires anonymity, the Gift Planner shall endeavor, on
behalf of the undisclosed donor, to obtain the charity’s inputin
the gift planning process.

VIiI. Description and Representation of Gift

The Gift Planner shall make every effort to assure that the
donor receives a full description and an accurate repre-
sentation of all aspects of any proposed charitable gift pfan.
The consequences for the charity, the donor and, where
applicable, the donor's family, should be apparent, and the
assumptions underlying any financial fllustrations should be
realistic, : .

«

IX. Full Compllanée

A Gift Planner shall fulty comply with and shall encourage
other parties in the gift planning process to fully comply with
both the letter and spirit of all applicable federal and state
laws and regulations.

X. Public Trust )
Gift Planners shall, in all dealings with donors, institutions and
other professionals, act with faimess, honesty, integrity and
openness. Except for compensation received for services, the
terms of which have been disclosed to the donor, they shall
have no vested interest that could result in personal gain.

Adopted and subscribed fo by the Natlonal Committee on
Planned Glving (now the Partnership for Philanthropic
Planning) and the American Council on Gift Annuities, May 7,
1991. Revised April 1999. Reprinted with permission.

" HFC 0000107







- 6010000 O4H

PAISY] (Suondsury) | Jo 1830} ¥

0008 00°00Z$ 00'0$ 00°002$ STVLOL ANVED
0008 000028 0008 600028 . = sppng Aousp Jop sjeloL

B TIOZNIEQY  U/1E/01 WWwng O IN JUH-O1 1) :pusdng 1AL
0008 00'002$ Z10Z/1£/01 LB0ZE  A%OYD 3dwod o' 00'00Z$ ziowenr j0au] TIHZOIENVN . Z102/42/01

S ppng Aouuyn
souejeg pled Junowy ajeq #luoukeg  odAyuowley uael Junoas|q unouwy " aj|qg eng : adk) - uondjnseg oreqg
uopousuR)y Wowheq UNOWY WN0BIG  UORDBSURIL 0181604 uORdSEsURIL # uopowsues)
Hoday AyAnoy Jopuap

jebey

uopepunod Ajunwiwo? emey WY ior0L eiozszis




T
.

.

Sy




N -

s 8 el Y N

LR fdda Sl R ” 3o~ g
S : E P PR 1]

¥

HFC 0000111



1: ; '.t{ %3:@':"’.?

aggfm&&ﬁ &mﬁ aﬂdm&gyxolbgmezo“sly ; oy

“HEC 0000142




Jeffrey L. Olson

Atrorney as Law
February 14, 2013
Atieann White Natalya Tigake
18301 8. Meyers Road 19301 S. Moyors Road
Oregon City, OR 97045 ‘- Oregon Ciay, OR 97045
Mason Holmes (or Masen Holm) | Holly Holmes (or Haltie Holm)
428ClaraCount - 428 Ctara Court
Salem, OR 97301 | satem, OR 87301
Jaymond Troy Chadlay {or Jaymond Yroy Chadly) | Javien Stahley {or Javien Luls Masron)
5707 SE Tranqull Court 5707 SE Tranqus Count
Miwawide, OR 87287 Miwaukie, OR 97267
Ashiey Pantos ) Parrles (os Breanns Parres)
816 6" Sireot SE PO Box 399 '
Aubum, WA 98002 Englo Creak, OR 97022
Jiit L. Rylandor Jatiroy E. Stahloy
428 Clama Court 2050 Tumwater Stroot
.{ Salem, OR 97301 i Wast Linn, OR 97068
| Joym, Stantoy BrentJ. Parrios
S707 SE Tranquil Court PO Box 399 .
Mitwaukle, OR 97287 Eagle Croak, OR 97022
Cathy A. Rios ( Hawaii Community Fo
15264 S. Carus Road . . 4139 Hardy Street, Suite C
Oregan Cly. OR 87045 « Uhue, HI 86768

Re:  Jack L. Seahley Trust Dated Junc 28, 2011
Additional Information

* Dear Sir or Madam:

One of the beneficiaries has requested additional information concerning the trustee
administuation fec, other truse administration expenses, and the meent sale of the
condominium. Enclosed in responsc to that request arc the following documents:

. A two-page workshect from thie trustee, ‘ _

. The two-page HUD-1 statement for the sale of the condominium, and

. A six-page appraisal for the condomlnium.

MJGGmuwGrdt. momommx '
503-635-9696 » Fax 503-635-9699 *chon.jelf@maccom




‘ Trust Beneficiarics
Page2

Regarding the mmec'adnﬁnismﬁon'fce. Paragraph J of Antcle VII of the trust agreement
provides for reasonable compensation to be pald 1o the trustee for his services, (See page 10.)
Virgil Meads, the deceased’s Jonp-time accountant, has recommended 3.5% of trust assets

under management as a reasonable fec for the trustee's services,

Regarding the other trust admim;stmion expenses, these are set forth on page two of the
trustec’s worksheet, The lugest item, “Personal/ Travel Expenses.” pertaing 1o nearly a dozen
trips the erustee had to make to Hawaii 10 manage and dispose of his father’s wust assets
located there, ' :

Regarding the condominium, the tustee intially listed it for sale ac $399,500. This price was
established in consultation with the realtor and was based on the Listing ptices of similar
units thae were for sale in the area. However; this price turncd out o be far woo optimistic
given the current real estate marker in Hawali, The uldmate buyers of the condominium
initially affered to pay only $280,000. The trustee said this price was too low. The buyers
then said they would go as high as $300,000, but only if 2n appraisal would suppore that
figure as they were relying upon bank financing for the bulk of their purchase price; As you
will sec from the included appical, the condominium was indeed worth only $300,000. In
fact, the mustees realtor just informed him thar an identical candominium in the complex

just sold for only $230,000.

As always, if you have any questions or concetns, pfcasc fec! frec to contace cither Mr, Stahley
or me.

CC:  Jefftey E. Seabley, Trustee




ATT00001
Trust Asset Statvement for 1/25/2013

+ $280,029 Net proceeds from condo
$273,546 LPL investment account
$25,190 personal cash account
$22,000 Pacific Life income

$14,500 2008 Chevy Malibu
$8,929 cHI 2012 pividend
$2,116 personal property

L B T I

= $626,310 net assets. administered as of 1/25/2013

~ $21,920 trustee administration fee
- $300,000 gift payments (12 x $25,000)
- $47,155 A1l expenses 1/27/12 to 1/25/13

= $257,235 Trust checking account balance
- 85,000 Trust checking account reserve

$252,235 balance to be paid

€

&«

Payment schedule
S0% to Hawaff Cosmunity Foundation = $126,117.50
5 equal shares of remainder = $25,223.50

Assets remaining in Trust.

$139,317 Pacific life annuity (pre tax)
$228,375 CHI Funds Rea) Estate loans
$5,000 Trust checking account reserve

page 1
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ATT00001

Trust expenses Overview for 1/25/2013
EState -expenses

Regency BuTees $528.00 x 13 =  Senes
en uiela b 4 =

Oceanty cabie ss: 0% 13" 3128
Puhi water/sewer $54.00 x 13 = $702
Kava§ Island un'lity $94 x 13 = $1222
Hawaiian Telcom $53 ' x 13 = - 3689
Fed tax 2011 = $1351
HA tax 2011 = $1660
virgil Meads = $875
Cabo villag = $938
Pueblo goaito = $1630
state Farm Ins. = $1032
Jeff Olson = 55000
Oondo carpet = $4600
Ccmdo repairs and c'lean'i ng =  $1851

roperty tax 201 $968
Auto Ticence f'ee $201

Total = $35,192
963

. Persona‘ln'rave'l Expenses = $11,
A1l Expenses 1/27/12 to 1/25/13 =$47,.155

Page 2
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Jeffrey L. Olson

Attorney at Law
April 11, 2012
{ Rabent Silverman Ashley Parics
Lolly Silverman 816 6 Sircet SE
4303 Rice Strvct Aubum, WA 98002
Likue, HI 96766
Arfcann White Natalya Tieake
1 19301 S. Movers Road 19301 5. Meyers Road
Oregon Ciry. OR 97045 Orcgon Ciry. OR Y7045
Mason Holmes {or Mason Holm) Hally Holmes (or Halle Holm)
428 Clara Coun 428 Clara Coure
Salem. OR 97301 Salem, OR 97301
Jaymond Troy Chadley (or Jaymond Teay Chadly) | Javlen Stahley (or Javien Lusis Matron)
5707 SE Tranquil Court 5707 SE Tranqull Coun
Milwaukic, OR 97267 Milwaukic, OR 97267
{ Kimberly Parries (o2 Kimlmly Danids) Casey Parries
1 105 NE Hilt Way 25933 SE Frog Pond Lance
Exmacada, OR 97023 Eagle Ceeck, OR 97022
{ Jessica Pamvies Bricann Parties {ur Breanne arries)
| rO Box 399 PO Box 399
Estacada, OR 97022 | ¥ssacada, OR 97022
Ji¥l L. Rylander 1 Jetteey K. Siahley
428 Clara Couny 2050 Tiamwater Street
Salem, OR 97301 West Linn, QR 97068 -
Joy AL, Seahley : Bron J. Pardes
$707 SE Tranquil Couns “ PO Bax 399 .
Milwaukic, OR 97267 ‘ Esucads, OR 97022
Cathy A, Ries Hawaii Community Foundation
15264 8. Carus Road 4139 Hardy Sceect, Suite €
Oregon City, OR 97045 Libue. H1 96766

Re:  Jack L. Stabley Trast Dated June 28, 2011

Notice of Proposcd Transfer of Trust’s Principal Place of Adminkstration

Diear Sir or Madam:

4500 Krase \Kiay, Suite 100, [ ake Oswego, Orcron 97035
5036359696 ¢ Fax 503:635-26% « olson.jefliemac.com

-As you prohubly know by ubw, Jack Lee Stabifey passed awiay from statural causes on thie ishand uf Kauai on or
bt Jannary 27, 2012, He was 75 yoars of age. Esch of you is named a5 a headiciary of bis trust, the “JACK
L. STAHLEY TRUST dated June 28, 2011.” His son, Jefftey E. Stahley, is trustee of that wuss,

HFC 0000117~ .




Trust Bencficiaries
Aprl 11, 2012

Page2

Putsuant to Uniform Trust Code section 108 and in fusthcrance of his dutées a5 trustee, Jeflrey E. Stahley, ac
trustee, hereby provides notice of his intent to transfer the trust's principal place of administration:

(A ‘the name of the state, counury ar ather jurisdiction vo which the principal place of adminlstration Is
to be tratisferred: :

Orcgon
B} Theaddress and telephone sumber at the new location at which the trustee can be contacted:

Jeticy E. Siahley, Trustee
2050 Tumwater Stsect
West Lina, OR 97068

Email: jeff.suahleyezyahoo.com
Telcphone: 503-710-8635
(C}  Anexplanation of the seasons for the proposed transfer:
The trustee’s goal is case of trust administration at an apprapriate place in furtherance of the interests
of the srust bencficiasics. Not only does the tustes live in Orepon, but 15 of the truse’s 19 beneficiarics -
live i Oregon. Further, for a number of years, the trustee will need 1o administer erust asses for the

benefit of nine of the beneficiaries who have nrot yet reached dhe age of 25 years, Further still, a
significant portion of the trust’s assets are located in Oregon,

(D) The date on which the proposed trangfet is anticipated to occur:

June 15, 2012
(E) ‘The dasc by which the qualiﬁed beneficiary must notify the rrustee of an objectian to the proposed
transfer. The date for notifying 3 1rustee of an objection may not be fower than 60 days after the date on which

the notice is given:

June 14, 2012 « .

<« « «

If you have any questions of concerns, please feel free 1o cantact cithes Mr, Stahley or me.

Jefleey L"Olon
CC: Jeffrey E. Stahley, Trustee

ancady,




Darcie Yuldmuré , 4
m

Darcie Yukimura

Monday, March 18, 2013 4:01 PM
#MancylBuddies

FW: Jack L. Stahley Trust
DOC043.pdf

Hi Nancy,

Kate just send the attached letter to Mr. Olson in tesponse to his claim. We hope this helps clear things up. We ate
more than happy to continue to suppott you in any way we can. I'm so sorry for this situation. Please let me know if

there is anything I can do.
Mahalo,

Darcie Yukimura
Hawaii Community Foundation
Phone: 808-245-4585

From: Evie Carranza

Sent: Monday, March 18, 2013354PM
To: ‘olson.jeff@mac.com'

Cc: Kate Lioyd

Sub]ect: Jack L. Stahley Trust

Mr. Olson,

In the interest of expediency, we are emailing you a letter i in response to your letter dated March 6 2013 regarding the
Jack L. Stahley Trust. An original letter is also being mailed to you. .

Mahalo! ‘ . .
Evie Carranza sent on behalf of Kate Lioyd . « «

Evie R. Carranza

Executive Assistant, General Counsel & Vice-President, Operations
Hawai'i Community Foundation

827 Fort Street Mall | Honoluly, HI 96813-4317

o: (808) 537-6333 | d: (808) 566-5526 | £: (808) 566-5578

- Connecting people who cart with causes that watter

- HFC 0000119
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HAwATI COMMUNITY FOUNDATION

March 18, 2013

Mz, Jeffrey L. Olson

1426 Greentree Circle

Lake Oswego, Oregon 97034
Re: Jack L. Stahley Trust
Deat Mr. Olson:

This letter is in response to your letter dated March 6, 2013 tegarding the Jack L. Stabley Trust. You
indicate in your Letter that the Trustee of the Jack L. Stahley Trust intends to seck a Declaratory

. Judgmeat in au Oregon State Court challenging a chatitable gift to the Hawaii Community

Foundation. Your Letter assexts that under Oregon law the gift to the Hawnii Comrmuaity
Foundation is somehow invalid. You can undesstand our suzprise at receiving the Letter when we

. have been receiving notifications from you for almost a year as a beneficiaty of the Trust, including

most recently, an accounting of expenses.

We undesstand the Trustee of the Trust is the late Mt. Stahley’s son, Jeffrey L. Stabley. As you know,
trustees are under a duty to administer a trust in accordance with the stated intent of the settlor as set
forth in the trust instrument and consistent with applicable law. In addition, a trustee has a duty of

loyalty to all beneficiaties that includes a duty to deal impartially with all beneficiaries.

The Trust clearly and unequivocally provides for the gift to the Hawaii Community Foundation of a
50% intetest in the remainder of Trust assets after certain specific bequests. We note that Jeffrey L.
Stnhleylsalsoco-beneﬁaaxyofdxe'rmstandmﬁct,oneofﬁvebenﬁqancsofﬂ;eoﬂ:uﬁo%
remainder iriterest in the Trust. Itis cleazthemmtsof]ef&eyl.. Stahley as beneficiary conflicts
with his duties as a Trustee to deal impartially with all beneficiaries. Please clarify Whether the
statements and assettions in your Letter regarding the possible invalidity of the gift to the Hawaii
CommumtyFoundauona:eonbehalfofJef&eyLStnhleymhxscapautyasabmeﬁuntyoras
Trustee. We assume that you represent Jeffrey L: Stahley only in his fiduciary capacity and ate awate
of both his and your obligations to all beneficiaries of the Trust. HowdoesMr.Stahleymteudtodeal
with his irreconcilable conflict in this purported legal action? )

Wewouldalsolikcwcozmctafcw&cuulmaccnmesmﬂxel.ctter. Ms. Budd is not a “member” of
the Hawaii Community Foundation as we are a non- metnber nonprofit corporation under that laws
of the State of Hawaii. Nor is Ms. Budd a current ot former officet of director of the Hawaii
Community Foundation. Ms. Budd has no legal duties to the Foundation that might bave somehow
interfered with her representation of the late Mr. Stahley. Ms. Budd is currently, and has served in the.
past, as a member of HCF’s Kauai Island Leadership Council, which, as noted in HCF’s most tecent
annual report, is composed of “community-minded volunteers.” Ms. Budd setves as 2 member of

. Hawaii’s State Boatd of Education and has served on othet private nonprofit organization boards like

other active community volunteess. We simply do not undesstand your assertions in the Letter that
the generous gift by the late Mt. Stahley is a result of “anethical self-dealing.”

T HFCO0000120




Mr. Jeffrey L. Olsen
March 15, 2013
Page 2

In summaty,v?e do not understand the basis for any form of legal action since dxeTmstlang\ngeis

clear and provides for a valid charitable gift to the Hawaii Community Foundation to support

undesprivileged youth. Further, we object to any legal action being taken in Oregon as the Trust

"Agreement also makes clear that that the laws of the State of Hawai'i apply to this Trust

notwithstanding the fact that the principal place of administration was changed to Oregon. Finally, we
bring to your atteation to the fact that the Attorney General of the State of Hawaii, in his capacity as

patens patriae would likely be anmhetestedpattym anyptoceedmgchzllengngﬂxe validity of 2

charitable bequest to a Hawaii charitable organization.

We await your reply and look forward to the Trustee’s timely distribution of assets as contemplated by

the Trust to establish the Jack L. Stahley Fund at the Hawaii Community Foundation.

Sincerely,

Katharine Iloyd, Esq 7>

' General Counsel and VP of Operations

KHT/erc
Enclosure
Cc: Jefftey S. Piper, Esq.

«

HFC 0000121
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Kate I.Iozd .

v

From: Nancy:l Budd <nancy@njbudd-law.com>
Sent: . Tuesday, May 14, 2013 9:31 AM

To: Kate Lioyd

Subject: RE: Stahley Trust

Hi Kate,

{ have no idea...

Nancy

LAW OFFICES OF NANCY J. BUDD
4374 Kukui Grove Street, Suite 103°
Litui“e, Hawaii 96766

Telephone: (808)245-5343

Fax; (808)245-5818

" NOTE: The information contained in this message may be privileged and confidential and protected from disclosure. Any unauthorized disclosure,
dissemination, use or copying of this message or its contents is strictly prohibited. If the reader of this message is not the intended recipient, or
an employee or agent responsible for delivering this message to the intended recipient, please notify us immediately by retum e-mail and
delete this message from your computer. Thank you.

IRS Circular 230 Disclosure: In order to comply with requirements imposed by the Intemal Revenue Service, we inform you that any U.S. tax advice
.contained in this communication {including any attachments) is not intended to be used, and cannot be used, for the purpose of (i) avoiding penalfies
under the Intemal Revenue Code or (i) promoting, marketing, or recommending to another party any transaction or matter addressed herein.

From: Kate Lioyd

Sent: Tuesday, May 14, 2013 8:33 AM
To: nancy@njbudd-law.com

Cc: Janet O. Cutting

Subject: FW: Stahley Trust

3

Hi Nancy- | know we have not been able to touch base yet. | am forwarding an email form our Oregon lawyer asking
about Jack’s obit. Do you have any idea who did the obit for him? Thanks, Kate

Kate Lloyd .

General Counsel & Vice President, Operations
Hawaii Community Foundation

827 Fort Street Mall

. Honoluly, Hawaii 86813- 4317

(808) 566 -5521

Kloyd@hcf-hawaii.org

...Connecting People who Care with Causes that Matter

Check out our new Web site: hitp:/fwww.hawaiicommunityfoundation.org.




The information contained in this email and any attachments is being provided for informational purposes only and not as
part of an attomey client relationship. The information is not a substitute for expert legal, tax or other professional advice

- tailored to your specific circumstances and may not be relied on for the purposes of avoiding any penalties that may be
imposed under the Internal Revenue Code.

From: Steve Owen [mallto:steveowenattorney@gmail.com]

Sent: Tuesday, May 14, 2013 8:10 AM
To: Kate Lioyd
Subject: Stahley Trust

Kate, . -

A quick question. Bean Ellis found Jack Stahley's obituary from a local newspaper there. It had in the obit that
donations could be made to the Jack Stahley fund of the Hawaii Community Foundation. Do you know how
this Obit and specifically the direction to donate to the fund came to be? Do you know if there were any
contributions made? Thanks for any information you might have.

Steve

Stephen R.-Owen, Attorney at Law
2173 NE Broadway

Portland OR 97232

(503) 719-5779

- SteveOwenAttorney @ gmail.com

This email may contain material that is confidential, privileged and/or attorney work product for the sole use of
the intended recipient. Any unauthorized review, use, or distribution is prohibited and may be unlawful.

~ HFC 0000123




